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Independent Auditors’ Report

To
The members of
VA Tech Wabag Limited

Report on the audit of the consolidated financial
statements

Opinion

We have audited the accompanying consolidated financial statements
of VA Tech Wabag Limited (hereinafter referred to as the “Company”
/ "Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group’) whichincludes Group's
share of profit in its associates, which comprise the consolidated
balance sheet as at 31 March 2026, the consolidated statement of profit
and loss (including other comprehensive income), the consolidated
statement of cash flows and the consolidated statement of changes in
equity for the year ended on that date and notes to the Consolidated
Financial Statements including a summary of material accounting
policies and other explanatory information (hereinafter referred to as
“the Consolidated Financial Statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid consolidated financial statements
give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with
Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (“Ind AS”) and other accounting principles generally accepted
in India, of the consolidated state of affairs of the Group, its associates
and its joint venture as at 31 March 2026, the consolidated profit and
consolidated total comprehensive income, its consolidated cash flows
and consolidated changes in equity for the year ended on that date.

Basis of opinion

We conducted our audit of the consolidated financial statements in
accordance with the Standards on Auditing (“Standards”) specified
under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the
audit of the consolidated financial statements section of our report.

We are independent of the Group, its associates and its joint venture in
accordance with the Code of Ethicsissued by the Institute of Chartered
Accountants of India (the ICAI") together with the independence
requirements that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the Rules made
thereunder, and we have fulfiled our other ethical responsibilities in
accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence obtained by us and the audit evidence
obtained by the other auditors in terms of their reports referred to in the
Other Matters section below, is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

# Key audit matter description and principal audit procedures

1 Revenue recognition

Refer Notes 31,11and 23 in the consolidated financial statements

The Group recognises revenue and marginonthe stage of completion based onthe proportion of contract costsincurredincluding accruals
relative to the estimated total costs of each contract (referred to as ‘percentage of completion method). The recognition of revenue and
margin therefore relies on estimates in relation to the estimated total costs on each contract. Cost contingencies may also be included in
these estimates to take account of specific uncertain risks arising within each contract. These cost estimates are reviewed by the Group
on aregular basis during contract execution and adjusted where appropriate. There is significant judgement by the management of the
Group in estimating the amount of revenue and margin to be recognised by the Group up to the balance sheet date and changes to these
estimates could give rise to material variances and hence revenue recognition has been considered as a key audit matter.

Our procedures include the following:

° Evaluate and test key controls in the management processes in relation to recognition of revenue and margin including:

- the preparation, review and authorisation of contract review sheets for contracts which contains the estimated total costs for

the contracts including cost contingencies

- the project reviews that are undertaken by the management of the Group

- the controls in relation to the accrual of cost towards materials and services
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# Key audit matter description and principal audit procedures

. Recalculate revenue recognised under the percentage of completion method on a test basis

. Evaluate the financial performance of contracts against budget / earlier year estimates and obtain reasons for significant
variances thereto

. Test the contract value, costs incurred to date including the costs accrued for work completed, total estimated contract costs for a
sample of contracts selected based on factors such as value of contracts, material new contracts and contracts where significant
risks have beenidentified by the management of the Group

e  Conductsite visits on a test basis to confirm our understanding of the risks and controls at site level
2 Dues from customers (unbilled) and Trade receivables

Refer Notes 31,3.2,3.3,34, 7, 11and 33in the consolidated financial statements

The Group measures revenue to be recognised based on the contract costs incurred till the reporting date over the total estimated costs
for each contract. Such revenue recognised in excess of progress billing till the reporting date is presented as ‘Dues from customers’ which
are yet to be billed to the customers. Such Dues from customers are accounted for based on the contractual terms and management's
assessment of recoverability from customers. Management also assesses the recoverability of Trade receivables including those which
have remained unsettled beyond the contractual credit period using judgement and past collection trends in similar contracts and
customers. The management of the Group estimates and recognises allowance for expected credit losses on Trade receivables and
Dues from customers which involves estimation of expected default and/or delay in the customer making payment over the duration of
the contract and realisability of Dues from customers, considering the past trend and its assessment on the reporting date. The valuation of
Dues from customers and Trade receivables involves significant management judgement and estimates as stated above, and hence it has
been considered as a key audit matter.

Our procedures include the following:

. Evaluate management'’s processes and controls in respect of Dues from customers and Trade receivables for the following,
- riskassessment pertaining to invoicing and recoverability
- assessment of the probability of default and delay
- assessment of the significant increases in credit risk, if any

. Request confirmation of balances from customers having significant outstanding balances as at the reporting date

. Review the project progress, invoicing and collection history of customers with significant Dues from customers or Trade receivables.
Discuss with the project team to understand the management's assessment of risk associated with recoverability

e  Analyse the past trend and inquire into the reasonableness of expected credit loss allowance matrix developed by the management
of the Group for estimating the allowance for Trade receivables

. Consider the subsequent events and collections in assessing the recoverability of Dues from customers and Trade receivables

e  Consultlegal counsel wherever necessary for legal disputes to assess the valuation of Trade receivables

Information other than the consolidated financial
statements and auditor’s report thereon

The Board of Directors of the Holding Company is responsible for the
preparation of the other information. The other information comprises the
informationincludedinthe Board's Reportincluding Annexures to Board's
Report, management discussion and analysis, business responsibility
andsustainability reportingandreport on corporate governance butdoes
notinclude the consolidated financial statements and our report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,

consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained
during the course of our audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged
with governance for the consolidated financial
statements

The Board of Directors of the Holding Company is responsible for the
matters stated in section 134(5) of the Act with respect to the preparation
and presentation of these consolidated financial statements that give
a true and fair view of the consolidated financial position, consolidated

| Annual Report 2025-26 }—m



D) | VA TECHWABAGLIMITED |

<@WABAG ‘

sustainable solutions. for a better life. ‘

financial performance, consolidated total comprehensive income,
consolidated cash flows and consolidated changesinequity of the Group
including its associates and joint venture in accordance with the Ind AS
prescribed under section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended and other accounting
principles generally accepted in India. The respective Board of Directors
of the companies included in the Group, of its associates and of its joint
venture are responsible for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the
assets of the Group, its associates and its joint venture and for preventing
and detecting frauds and other irregularities; the selection and application
of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated
financial statementsthat give atrue andfair view andare free frommaterial
misstatement, whether due to fraud or error, which have beenused for the
purpose of preparation of the consolidated financial statements by the
Board of Directors of the Holding Company, as aforesaid.

Inpreparing the consolidated financial statements, the respective Board
of Directors of the companies included in the Group, of its associates
and of its joint venture are responsible for assessing the ability of the
Group, of its associates and of its joint venture to continue as a going
concern, disclosing, as applicable, matters related to going concernand
using the going concern basis of accounting unless management either
intends to liquidate the Group, its associates and of its joint venture or to
cease operations or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the
Group, of its associates and of its joint venture are responsible for
overseeing the financial reporting process of the Group, its associates
anditsjoint venture.

Auditor’s responsibility for the audit of the
consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of
assurance, butisnotaguarantee thatanaudit conductedinaccordance
with the Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these consolidated financial statements.

As part of an audit in accordance with the Standards, we exercise
professionaljudgmentand maintain professional skepticismthroughout
the audit. We also:

° identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,

and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

e obtain an understanding of internal financial controls with
reference to financial statements relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Holding
Company, its subsidiary company and associate companies
incorporated in India, have adequate internal financial controls
with reference to consolidated financial statements system in
place with reference to the financial statements and the operating
effectiveness of such controls;

° evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the management of the Holding Company;

° conclude onthe appropriateness of management's use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group,
its associates and its joint venture to continue as a going concern.
If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Group and its
associates to cease to continue as a going concern;

e evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation;

. obtain sufficient appropriate audit evidence regarding the
financialinformation of the entities or business activities within the
Group, its associates and its joint venture to express an opinion on
the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial
statements of the Holding Company included in the consolidated
financial statements of which we are the independent auditors.
For the other entities included in the consolidated financial
statements, which have been audited by the other auditors, such
other auditors remain responsible for the direction, supervision
and performance of the audits carried out by them. We remain
solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated
financial statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of
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the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope
of our audit work and in evaluating the results of our work; and (i) to
evaluate the effect of any identified misstatements in the consolidated
financial statements.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficienciesininternal
control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance,
we determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
aboutthematterorwhen,inextremelyrare circumstances,wedetermine
that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other matters

The consolidated financial statements include the financial statements of
eleven subsidiaries, whose financial information reflect total assets of Rs.
14,796 million and net assets of Rs. 5,767 million as at 31 March 2026, total
revenues of Rs. 7449 million, total net profit after tax of Rs. 442 million, total
comprehensiveincome of Rs. 443 million and net cashinflows amounting
to Rs. 498 million for the year ended on that date, which have not been
audited by us. The consolidated financial statements also include the
Group's share of total comprehensive income (net) of Rs. 13 million for the
year ended 31 March 2026, in respect of four associates, whose financial
statements have notbeenaudited by us. The financialinformation of these
subsidiaries and associates have been audited by other auditors whose
reports have been furnished to us by the management of the Holding
Company and our opinion on the consolidated financial statements, in
so far as it relates to the amounts and disclosures included in respect of
these subsidiaries and associates and our report in terms of sub-section
(3) of section 143 of the Actincluding report on other information, in so far
as it relates to the aforesaid subsidiaries and associates, is based on the
reports of such other auditors

Our opinion above on the consolidated financial statements and
our report on other legal and regulatory requirements below, are not
maodified in respect of the above matters.

Report on other legal and regulatory requirements

1. As required by paragraph 3(xxi) of the Companies (Auditor’s
Report) Order, 2020 (‘CARO 2020"), issued by the central
government of India in terms of sub-section (1) of section 143
of the Act, to be included in the Auditor's report, according to
the information and explanations given to us, based on the
CARO reports issued by us and the auditors of the subsidiary
and associate companies included in the consolidated financial
statements, as provided to us by the management of the Holding
Company, we report that there are no qualifications or adverse
remarks by the respective auditors in the CARO reports of the
said companies included in the consolidated financial statements
except for the paragraphiii (e) of the CARO report of the Holding
Company issued by us.

2. Asrequired by section 143(3) of the Act, to the extent applicable
and based on our audit and consideration of other auditors’
reports, we report that:

(@ we have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements;

(b) in our opinion, proper books of account as required by
law relating to preparation of the aforesaid consolidated
financial statements have been kept so far as it appears
from our examination of those books and the reports of the
otherauditorsexcept for the matters statedinparagraph 2(i)
(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended);

(c) the consolidated balance sheet, the consolidated
statement of profit and loss (including other comprehensive
income), the consolidated statement of cash flows and
consolidated statement of changes in equity dealt with
by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the
consolidated financial statements;

(d) in our opinion, the aforesaid consolidated financial
statements comply with the Ind AS specified under section
133 of the Act and read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;
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on the basis of the written representations received
from the directors of the Holding Company as on 31
March 2026 taken on record by the Board of Directors
of the Holding Company and the reports of the statutory
auditors of subsidiary company and associate companies
incorporated in India, none of the directors of the Holding
Company, subsidiary company and associate companies
incorporated in India are disqualified as on 31 March 2026
from being appointed as a director in terms of section
164(2) of the Act;

the maodifications relating to the maintenance of accounts
and other matters connected therewith are as stated in the
paragraph 2(b) above on reporting under section 143(3)(b)
of the Act and paragraph 2(i)(vi) below on reporting under
rule 11(g) of the Companies (Audit and Auditors) Rules, 2014;

with respect to the adequacy of the internal financial
controls with reference to financial statements and the
operating effectiveness of such controls, refer to our
separate report in “Annexure A" which is based on our
report of the Holding Company, its subsidiary company
and associate companies incorporated in India. Our report
expresses an unmodified opinion on the adequacy and
operating effectiveness of the internal financial controls
withreference to financial statements for those Companies;

with respect to the other matters to be included in the
auditor's report in accordance with the requirements
of section 197(16) of the Act, as amended in our opinion
and to the best of our information and according to the
explanations given to us, the remuneration paid by the
Holding Company to its directors during the year is in
accordance with the provisions of section 197 of the Act;

with respect to the other matters to be included in the
auditor'sreportinaccordance withrule 11 of the Companies
(Audit and Auditor's) Rules, 2014, as amended in our
opinion and to the best of our information and according to
the explanations givento us:

the Group, as detailed in Note 46 to the consolidated
financial statements, has disclosed the impact of
pending litigations on its consolidated financial
position of the Group;

il the Group, as detailed in Note 19 to the consolidated
financial statements, has made provision, as required
under the applicable law or Ind AS, for material
foreseeable losses, if any, on long-term contracts
including derivative contracts;

there has been no delay in transferring amounts,
required to be transferred, to the Investor Education
and Protection Fund by the Holding Company, its
subsidiary company, and associate companies
incorporatedin India..

(@) the respective managements of the Holding
Company, its subsidiary and associate
companies incorporated in India, whose
financial statements have been audited under
the Act, have represented that, to the best of
its knowledge and belief, no funds (which are
material either individually or in the aggregate)
have been advanced or loaned or invested
(either from borrowed funds or share premium
or any other sources or kind of funds) by the
Holding Company, its subsidiary and associate
companies, incorporated in India to or in any
other person or entity, including foreign entity
(“Intermediaries”), with the understanding,
whether recorded in writing or otherwise,
that the Intermediary shall, whether, directly
or indirectly lend or invest in other persons or
entities identified in any manner whatsoever
by or on behalf of the Holding Company, its
subsidiary company and associate companies
incorporated in India (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) the respective managements of the Holding
Company, its subsidiary and associate
companies incorporated in India, whose
financial statements have been audited under
the Act, have represented that, to the best of
its knowledge and belief, no funds (which are
material either individually or in the aggregate)
havebeenreceivedbythe Holding Company,its
subsidiary company and associate companies
incorporated in India from any person or entity,
including foreign entity (“Funding Parties”), with
the understanding, whether recorded in writing
or otherwise, that the Holding Company, its
subsidiary company and associate companies
incorporated in India from any person or entity,
shall, whether, directly or indirectly, lend or
invest in other persons or entities identified
in any manner whatsoever by or on behalf of
the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;
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based on the audit procedures, that have
been considered reasonable and appropriate
in the circumstances, performed by us and
those performed by the auditors of subsidiary
/ associate companies which are incorporated
in India, whose financial statements have
been audited under the Act, nothing has
come to our or other auditor's notice that has
caused us or other auditors to believe that the
representations under sub-clause (i) and (i) of
Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

the final dividend paid by the Holding Company
during the year in respect of the same declared
for the previous year is in accordance with
Section 123 of the Companies Act 2013 to the
extentit applies to payment of dividend

as stated in note 15 (d) to the financial
statements, the Board of Directors of the
Holding Company have proposed a final
dividendfortheyearwhichissubjecttoapproval
of the members at the ensuing annual general
meeting. The amount of dividend declared is in

Vi.

Place : Chennai

Date: 21May 2026

accordance with section 123 of the Act to the
extent it applies to declaration of dividend.

based on our examination, which included test
checks,andthatperformedbytherespectiveauditors
of a subsidiary and associates which are companies
incorporated in India whose financial statements
have been audited under the Act, the Company,
subsidiary and associates have used an accounting
software for maintaining its books of account which
has a feature of recording audit trail (edit log) facility
and the same has operated throughout the year for
all relevant transactions recorded in the software.
Further, during the course of our audit, we and the
respective auditors of the above referred subsidiary
and associates did not come across any instance
of audit trail feature being tampered with, and the
audit trail has been preserved by the Company and
above referred subsidiary and associates, as per the
statutory requirements for record retention, wherever
the trail was enabled, except for one subsidiary and
one associate where the audit trail was not preserved
for the previous year. Also, refer to the note 48(g) of
the consolidated financial statements.

for SHARP & TANNAN
Chartered Accountants
(Firm's Registration No. 003792S)

P. Rajesh Kumar

Partner

Membership No. 225366
UDIN: 26225366A0FI1V4868
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Annexure A to the Independent Auditor’s Report

(Referred to in paragraph (g) under ‘Report on other legal and regulatory requirements’ section of our report to the members of VA Tech Wabag

Limited of even date)

Independent Auditor’s Report on the internal financial controls with reference to consolidated financial statements under clause (i)
of sub-section 3 of section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the consolidated financial statements
of the VA Tech Wabag Limited (hereinafter referred to as “Holding
Company”) as of and for the year ended 31 March 2026, we have
audited the internal financial controls with reference to financial
statements of the Holding Company, its subsidiary companies and
associate companies which are companies incorporated in India as
of that date.

Management’s responsibility for internal financial
controls

The respective Board of Directors of the Holding Company, its
subsidiary companies and associate companies, which are companies
incorporated in India, are responsible for establishing and maintaining
internal financial controls based on the internal control with reference to
financial statements criteria established by the respective companies
considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (“the Guidance Note") issued by the Institute of Chartered
Accountants of India (‘the ICAI"). These responsibilities include the
design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the company’s
policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as
required under the Act.

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial
controls with reference to financial statements of the Holding
Company, its subsidiary company, and associate companies which are
companies incorporated in India, based on our audit. We conducted
our audit in accordance with the Guidance Note issued by the ICAland
the Standards on Auditing prescribed under Section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with
reference to financial statements was established and maintained and
if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence
about the adequacy of the internal financial controls system over

financial reporting and their operating effectiveness. Our audit of
internal financial controls with reference to financial statement so
included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit
evidence obtained by other auditors of the subsidiary company and
associate companies, which are companies incorporated in India, in
terms of their reports referred to in the other matters paragraph below, is
sufficient and appropriate to provide a basis for our audit opinion on the
internal financial controls system over financial reporting of the Holding
Company, its subsidiary companies and associate companies, which
are companies incorporated in India.

Meaning of internal financial controls with reference
to financial statements

Acompany sinternalfinancialcontroloverfinancialreportingisaprocess
designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company’s assets
that could have a material effect on the financial statements.

Inherent limitations of internal financial controls with
reference to financial statements

Because of the inherent limitations of internal financial controls with
reference to financial statements, including the possibility of collusion
or improper management override of controls, material misstatements
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due toerror or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial
statements to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the
explanations given to us and based on the consideration of the reports
of other auditors referred to in the Other Matters paragraph below, the
Holding Company, its subsidiary company and associate companies
which are incorporated in India, have, in all material respects, an
adequate internal financial controls system over financial reporting and
such internal financial controls with reference to financial statements
were operating effectively as at 31 March 2026, based on the internal
control with reference to financial statements criteria established by
the respective companies considering the essential components
of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Other matters

Our aforesaid report under section 143(3)(i) of the Act on the adequacy
and operating effectiveness of the internal financial controls with
reference to financial statements in so far as it relates to one subsidiary
company and two associates, which are companies incorporated in
India, is based solely on the corresponding reports furnished to us by
the auditors of such companies incorporated in India. Our opinion is not
modified in respect of the above matters with respect to our reliance on
the work done by and the reports of such other auditors.

for SHARP & TANNAN
Chartered Accountants
(Firm's Registration No. 003792S)

P.Rajesh Kumar

Partner

Membership No. 225366
UDIN: 26225366A0FIIV4868

Place : Chennai
Date: 21 May 2026
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Consolidated Balance Sheet .50

(Allamounts are in Millions of Indian Rupees, unless otherwise stated)

Note Asat Asat
31March 2026 31March 2025
ASSETS
Non-current assets
Property, plant and equipment 5 632 636
Intangible assets 5 29 31
Investments accounted for using the equity method 6 669 650
Financial assets
- Investments 6 52 44
- Trade receivables 7 6481 5951
- Other financial assets 8 1716 1932
Deferred tax assets (net) 9 390 337
Income tax assets (net) 10 369 283
10,338 9,864
Current assets
Inventories 12 358 358
Financial assets
- Trade receivables 7 25236 20129
- Cashand cash equivalents 13 7851 Yavad
- Bank balances other than those mentioned in cash and cash equivalents 13 2,4 2,269
- Loans 14 220 120
- Other financial assets 8 531 372
Other current assets 1 13949 12,384
50,886 42,809
Total assets 61,224 52,673
EQUITY AND LIABILITIES
Equity
Equity share capital 15 125 124
Other equity
- Securities premium 4,034 3939
- Reserves and surplus 21525 17,336
Share application money pending allotment 1 -
Equity attributable to owners of the Parent 25,685 21,399
Non-controlling interest 52 51
Total equity 25,737 21,450
Liabilities
Non-current liabilities
Financial liabilities
- Borrowings 16 1534 1,758
- Lease liabilities 34 23 28
- Trade payables
total outstanding dues of micro enterprises and small enterprises 17 - -
total outstanding dues of creditors other than micro enterprises and small enterprises 17 1892 2274
- Other financial liabilities 18 25 19
Provisions 19 120 118
Other non-current liabilities 20 2074 1817
5,668 6,014
Current liabilities
Financial liabilities
- Borrowings 16 721 1815
- Lease liabilities 34 6 16
- Trade payables
total outstanding dues of micro enterprises and small enterprises 17 4 111
total outstanding dues of creditors other than micro enterprises and small enterprises 17 11908 10,347
- Other financial liabilities 18 356 327
Other currentliabilities 20 13342 10972
Provisions 19 2319 1498
Current tax liabilities (net) 21 453 123
29,819 25,209
Total liabilities 35,487 31,223
Total equity and liabilities 61,224 52,673
Notes 1t0 49 form anintegral part of these consolidated financial statements
Interms of our report of even date attached
For Sharp & Tannan For and on behalf of the Board of Directors of
Chartered Accountants VA Tech Wabag Limited
Firm's Registration No: 003792S
P Rajesh Kumar Rajiv Mittal Milin Mehta
Partner Chairman & Managing Director Director
(Membership No.: 225366) (DIN:01299110) (DIN:01297508)
Skandaprasad Seetharaman Anup Kumar Samal
Chief Financial Officer Company Secretary
(Membership No:F4832)
Place:Chennai Place: Chennai
Date :21May 2026 Date :21May 2026
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Consolidated Statement of Profit and Loss
for the year ended 31 March 2026
(Allamounts are in Millions of Indian Rupees, unless otherwise stated)

Note Year ended Year ended
31March 2026 31March 2025
Income
Revenue from operations 23 39442 32940
Foreign Exchange Gains 24 467 79
Otherincome 24 476 367
Totalincome 40,385 33,386
Expenses
Cost of sales and services 25 30,006 25,5908
Changesininventories 26 32 7
Employee benefits expense 27 3004 2,645
Finance costs 28 729 788
Depreciation and amortization expense 29 62 59
Other expenses 30 1626 467
Total expenses 35,459 29,564
Profit before share of net profits of investments accounted for using equity method and tax 4,926 3,822
Share of profit of associates and a joint venture, net 7 22
Profit before exceptional items and tax 4,933 3,844
Exceptionalitems 48 (47) -
Profit before tax 4,886 3,844
Tax expense 31
Currenttax 1241 781
Deferred tax (53) 15
Profit for the year 3,698 2,948
Profit for the year attributable to:
Owners of the parent 3,705 2,953
Non-controlling interests (7) (5)
3,698 2,948
Other comprehensive income
Items that will not be reclassified to profit and loss
- Re-measurement gains on defined benefit plans (17) (7)
- Exchange differences on translation of foreign operations - -
-Income tax relating to items that will not be reclassified to profit and loss 5 2
(12) (5)
Items that will be reclassified sub: tly to profit and loss
- Exchange differences on translation of foreign operations 688 170
688 170
Other comprehensive income for the year, net of tax 676 165
Total comprehensive income for the year 4,374 3,113
Other comprehensive income for the year, net of tax attributable to:
Owners of the parent 668 162
Non-controllinginterests 8 3
676 165
Total comprehensive income for the year attributable to:
Owners of the parent 4373 3115
Non-controlling interests 1 (2)
4,374 3,113
Earnings per equity share 32
Basic (in%) 5951 4748
Diluted (in¥) 5872 46.80
Notes 1to 49 formanintegral part of these consolidated financial statements
Interms of our report of even date attached
For Sharp & Tannan For and on behalf of the Board of Directors of
Chartered Accountants VA Tech Wabag Limited
Firm's Registration No.: 003792S
P Rajesh Kumar Rajiv Mittal Milin Mehta
Partner Chairman & Managing Director Director
(Membership No.: 225366) (DIN:01299110) (DIN:01297508)
Skandaprasad Seetharaman Anup Kumar Samal
Chief Financial Officer Company Secretary
(Membership No:F4832)
Place : Chennai Place : Chennai
Date :21May 2026 Date : 21 May 2026
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Consolidated Statement of Cash Flows
for the year ended 31 March 2026
(Allamounts are in Millions of Indian Rupees, unless otherwise stated)

Year ended Year ended
31March 2026 31March 2025
A. Cash flow from operating activities
Profit before tax and exceptional items 4,933 3844
Exceptional items (47) -
Profit before tax 4,886 3844
Adjustments to reconcile netincome to net cash provided by operating activities
Depreciation and amortization expense 62 59
Share of (gain)/loss from associates and joint venture, net 7) (22)
Unrealized foreign exchange (gain)/loss (419) (18)
Bad and doubtful debts, net 884 (197)
Unclaimed credit balances (147) (46)
Loss/(Gain) on sale of property, plant and equipment, net 1 (2
(Gain) on sale/liquidation of investment in subsidiary/joint venture - (80)
Expense on Employee Stock Option Plan (ESOP) 101 166
Interest expenses onlease liabilities 0 1
Interest expenses 230 333
Interest and Dividend income (476) (285)
(Reversal)/Provision for foreseeable losses on contracts (4) 8)
Provision for compensated absences and gratuity 59 57
Provision for liquidated damages - 53
Provision for warranty 744 438
Operating profit before working capital changes 5,914 4,293
Changes in working capital
(Increase) in trade receivables (5,809) (565)
Decrease in other financial assets 57 81
(Increase) in other assets (1565) (1963)
Decrease ininventories - 1
Increase intrade payables 1778 1126
Increase in other financial liabilities 32 16
Increase in other liabilities 2,633 1586
Increase/(Decrease) in provisions 24 (2086)
Cash generated from operating activities 3,064 4,369
Direct taxes paid, net (997) (817)
Net cash generated from operating activities (a) 2,067 3,652
B. Cash flow frominvesting activities
Purchase of property, plant and equipment and intangible assets (52) (45)
Proceeds from sale of property, plant and equipment and intangible assets 3 5
Proceeds from sale of investment in subsidiary - 108
Purchase of investments including current investments, net (20) -
(Issue)/Repayment of loans to inter company, net (100) -
Dividend received 13 23
Interest received 453 216
Net movement inbank deposits (501) (1,517)
Net cash (used in) investing activities (b) (204) (1,210)
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Consolidated Statement of Cash Flows
for the year ended 31 March 2026
(Allamounts are in Millions of Indian Rupees, unless otherwise stated)

Year ended Year ended
31March 2026 31March 2025
C. Cashflow from financing activities
(Repayment) of long term borrowings (223) (94)
(Repayment)/ Proceeds of short term borrowings, net (1198) 808
Proceeds fromissue of equity shares including securities premium 63 -
Recognition of lease liabilities (15) (40)
Interest paid on lease liabilities (0) (1
Interest paid (227) (333)
Dividend paid (249) -
Net cash (used in)/ generated from financing activities (c) (1,849) 340
D. Netchange incash and cash equivalents (a+b+c) 14 2,682
Effects of foreign currency translation 660 96
E. Cashandcashequivalents at the beginning of the year mwrr 4,399
F. Cashand cash equivalentsin Cash Flow Statement at the end of the year 7,851 7177
Cash and cash equivalents at the end of the year include
Cashonhand 14 55
Cheguesonhand 1,666 2,640
Balances with banks
- incurrentaccounts 1,762 1,823
- indeposit account (with original maturity upto 3 months) 4409 2,659
Cash and cash equivalents as per note 13 7,851 Yares
Cash and cash equivalents in Cash Flow Statement 7,851 177
Notes 1to 49 form anintegral part of these consolidated financial statements
Interms of our report of even date attached
For Sharp & Tannan For and on behalf of the Board of Directors of
Chartered Accountants VA Tech Wabag Limited
Firm's Registration No.: 003792S
P Rajesh Kumar Rajiv Mittal MilinMehta
Partner Chairman & Managing Director Director
(Membership No.: 225366) (DIN:01299110) (DIN:01297508)
Skandaprasad Seetharaman Anup Kumar Samal
Chief Financial Officer Company Secretary
(Membership No:F4832)
Place : Chennai Place : Chennai
Date : 21 May 2026 Date : 21 May 2026
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Summary of Material Accounting Policies and other
Accounting Policies

1. Nature of operations

VA Tech Wabag Limited (Parent’), and its subsidiaries, its associates and joint venture (collectively referred to as ‘Group) is one of the world's
leading companies in the water treatment sector. The Group's principal activities include design, supply, installation, construction, operation
and maintenance of drinking water, waste water treatment, industrial water treatment and desalination plants including production of energy
from biogas and sludge management. The shares of the Parent are listed in the Bombay Stock Exchange (BSE) and National Stock Exchange
(NSE). The Parent is domiciled in India and its registered office and its principal place of business is ‘'WABAG HOUSE’, Noi17, 200 Feet
Thoraipakkam - Pallavaram Main Road, Sunnambu Kolathur, Chennai - 600 117.

2. Basis of preparation of Consolidated financial statements
General information and statement of compliance with Indian Accounting Standards (Ind AS)

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS) as per
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standard) Amendment Rules, 2016 as notified
under section 133 of Companies Act, 2016 (the "Act"). In addition, the guidance notes/announcements issued by the Institute of Chartered
Accountants of India (ICAI) are also applied except where compliance with other statutory promulgations require a different treatment.

The consolidated financial statements as at and for the year ended 31 March 2026 are approved and authorized for issue by the Board of
Directors on 21 May 2026.

The consolidated financial statements of the Group are prepared in accordance with Indian Accounting Standards (Ind AS) under the historical
cost conventiononanaccrual basis except for certain financial assets and financial liabilities that have been measured at fair value. The Parent's
functional currency is Indian Rupees. These consolidated financial statements are presented in millions of Indian Rupees, except per share
dataand as otherwise stated. Figures for the previous years have been regrouped/rearranged wherever considered necessary to conform to
the figures presented inthe current year.

Recent pronouncements

During the year ended 31 March 2026, Ministry of Corporate Affairs (‘“MCA") has not notified any new standards or amendments to the existing
standards applicable to the company.

Basis of consolidation

The consolidated financial statements include the financial statements of the Parent and all of its subsidiaries, associates and joint ventures as
listed below. The financial statements of the subsidiaries, associates, joint ventures forming part of these consolidated financial statements are
drawn up to 31 March 2026. All material inter-company transactions and balances are eliminated on consolidation. The following subsidiaries,
associates, joint ventures have been included in the consolidated financial statements:

D) | VA TECHWABAGLIMITED |
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Summary of Material Accounting Policies and other
Accounting Policies

. Country of Percentage of holding/interest as at

Particulars . .

incorporation 31March 2026 31March 2025
Subsidiaries
VA Tech Wabag (Singapore) Pte Ltd Singapore 100 100
VA Tech Wabag (Philippines) Inc Philippines 100 100
VA Tech Wabag Limited Pratibha Industries Limited JV® Nepal 100 100
Wabag Muhibbah JV SDN BHD Malaysia 70 70
VA Tech Wabag GmbH Austria 100 100
VA Tech Wabag Deutschland GmbH Germany 100 100
Wabag Water Services sl ®© Romania - -
VA Tech Wabag Tunisie s.arl. Tunisia 100 100
VA Tech Wabag Su Teknolojisi Ve Tic. AS Turkey 100 100
VA Tech Wabag Muscat LLC Oman 70 70
VA Tech Wabag and Roots Contracting L.L.C.— Project | Qatar 60 60
Wabag Belhasa JV WLL Bahrain 100 100
Ghazaibad Water Solutions Private Limited © India 100 100
Associates
Windhoek Goreangab Operating Company (Pty) Limited Namibia 33 33
Ganga STP Project Private Limited © India 26 26
DK Sewage Project Private Limited ® India 498 498
VA Tech Wabag and Roots Contracting L.L.C.— Project I Qatar 49 49
VA Tech Wabag and Roots Contracting L.L.C.— Project Il Qatar 25 25
Joint Ventures
Ghaziabad Bioenergy Private Limited © India 50 -

o DK Sewage Project Private Limited was incorporated on 26 September 2019 as a project specific entity.

The Parent has entered into a Share Holder's Agreement with Numen Growth Partners Private Limited (formerly known as Madhya Pradesh Waste Management
Private Limited) on 29 March 2024 for subscription of the Company's Securities. Debenture application money of INR 153.00 million was received. Pursuant to this
agreement, the control has been transferred to Numen Growth Partners Private Limited (formerly known as Madhya Pradesh Waste Management Private Limited) as
on 29 March 2024 hence the entity been treated as associate, instead of subsidiary as on reporting date.

@ Ghazaibad Water Solutions Private Limited was incorporated on 30 April 2020 as a project specific entity.
® Ganga STP Project Private Limited has beenincorporated on 05 April 2019 as a project specific entity.
@ The Group had entered into a joint venture with Pratibha Industries Limited in Nepal to execute a project. Considering the fact that the Group has control over the

governing body and thereby has power over the entity, has rights to variable returns from its involvement with the entity and has the ability to use its power over the
entity to affect the amount of its returns, the same has been treated as a subsidiary in the consolidated financial statements.

® Wabag Water Services s.rlin Romania, 100% stake has been sold on 08 July 2024, hence deconsolidation been done with effective from 30 June 2024.

© Ghaziabad Bioenergy Private Limited (GBPL) was incorporated on 16 February 2026 as project specific entity. The Parent has entered into Share Holder's Agreement
(SHA) with Peak Sustainability Partners LLP (PEAK) on 09 April 2026 for subscription of the Company’s Securities, pursuant to which the Parent and PEAK will own
economic interest of 50% each in GBPL and exercise joint control, thereby classifying GBPL as joint venture as on reporting date.

| Annual Report 2025-26 }—m
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Summary of Material Accounting Policies and other
Accounting Policies

Pursuant to exclusive contractual arrangements providing for a majority share in the economic interests and control of voting power differently
tothe shareholdersineach of the projects, ie. Project -1, Project- Il and Project-lll are being executed under the same legal entity VA Tech Wabag
and Roots Contracting LLC. These projects have been treated as separate enterprises with varying controlling interests and accordingly
Project-lis consolidated for as a subsidiary and Project-Il and Project-lll are consolidated for as an associate.

The Group had entered into a joint venture with Belhasa Projects LLC, Dubai to execute a project in Bahrain. Considering the fact that the group
has control over the governing body and over the operating and financial decisions of the joint venture entity, Wabag Belhasa JV, the same has
been treated as a subsidiary in the consolidated financial statements.

Principles of consolidation

The consolidated financial statements are prepared in accordance with the principles and procedures required for the preparation and
presentation of consolidated financial statements as laid down under Ind AS 110 - Consolidated Financial Statements, Ind AS 28 - Accounting
for Investments in Associates and Joint Ventures and accounting standards as specified in the Ind ASs notified by the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 .

The Group combines the financial statements of the Parent and its subsidiaries line by line adding together like items of assets, liabilities, equity,
income and expenses. Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated.
Unrealised losses resulting from intra-group transactions are also eliminated except to the extent recoverable value of related assets is
lower than their cost to the Group. Profit or loss of subsidiaries acquired or disposed during the year is recognised from the effective date of
acquisition, or up to the effective date of disposal, as applicable. Accounting policies of subsidiaries have been changed where necessary to
ensure consistency with the policies adopted.

Subsidiaries are all entities over which the Group exercises control. The Group controls an entity when the Group is exposed to or has rights to,
variable returns fromits involvement with the entity and has the ability to affect those returns through its power to direct relevant activities of the
entity. Subsidiaries are fully consolidated from the date on which the controlis transferred to the Group and are deconsolidated from the date
the control ceases.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated statement of profit and loss and
consolidated balance sheet respectively. Non-controlling interests in net profits/losses of consolidated subsidiaries for the year is identified
and adjusted against the income in order to arrive at the net income attributable to the owners of the Parent. Their share of net assets is
identified and presented in the consolidated balance sheet separately. Where accumulated losses attributable to the minorities are in excess
of their equity, in the absence of the contractual/legal obligation on the minorities, the same is accounted for by the Parent, except where there
is a contractual/legal obligation on minority interests.

Associates are allentities over which the Group has significantinfluence but not control orjoint control. Investmentsin associates are accounted
for using the equity method of accounting, after initially being recognised at cost.

Interests in joint venture are accounted for using the equity method, after initially being recognised at cost in the consolidated balance sheet.

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the Group's share
of the post-acquisition profits or losses of the investee in profit and loss, and the Group's share of other comprehensive income of the investee
in other comprehensive income. Dividends received or receivable from associates and joint venture are recognised as a reduction in the
carryingamount of the investment. After the investor’sinterest is reduced to zero, additional losses are provided for,and a liability is recognised,
only to the extent that the investor has incurred legal or constructive obligations or made payments on behalf of the investee. If the investee
subsequently reports profits, the investor resumes recognising its share of those profits only after its share of the profits equals the share of
losses not recognised. Unrealised gains on transactions between the Group and its associates and joint venture are eliminated to the extent
of the Group's interest in these entities. Unrealised losses are also eliminated unless the transaction provides evidence of animpairment of the
asset transferred. The carrying amount of equity accounted investments are tested for impairment annually, or more frequently if events or
changes in circumstances indicate that they might be impaired.
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Summary of Material Accounting Policies and other
Accounting Policies

Excess of acquisition cost over the carrying amount of the Parent’s share of equity of the acquiree at the date of acquisition is recognized as
goodwill. In cases where the share of the equity in the acquiree as on the date of acquisition is in excess of acquisition cost, such excess of
share in equity is recognised as ‘Capital reserve  and classified under ‘Reserves and Surplus. The Parent's share of equity in the subsidiary is
determined on the basis of book values of assets and liabilities as per the financial statements of the subsidiary as at the date of acquisition.

The construction cost incurred by the Group as part of the Build-Own-Operate-Transfer (BOOT) contract is considered as exchanged with
the grantor against the right to operate and generate revenues from the project and the profit from such contract is considered as realized.
Accordingly, the BOOT contract awarded to the entities of the Group where work is subcontracted to other entities within the Group, the
intra-group transactions on the BOOT contract and the profits arising thereon are taken as realized and not eliminated on consolidation
under Ind AS 110.

The amounts showninrespect of reserves comprise the amount of relevant reserves as per the balance sheet of the Parent andits share inthe
relevant reserves of the subsidiary.

As per Ind AS 110 - Consolidated Financial Statements prescribed under the Ind ASs notified by the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 only the notes involving items which are material need to
be disclosed. Materiality for this purpose is assessed in relation to the information contained in the consolidated financial statements. Further,
additional statutory information disclosed in separate financial statements of the subsidiary or the Parent having no bearing on the true and fair
view of the consolidated financial statements of the group are not disclosed in the consolidated financial statements.

Overall considerations
The consolidated financial statements have been prepared using the accounting policies and measurement basis summarized below. These

accounting policies have been used throughout all periods presented in the financial statements.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a revision to an
existing accounting standard requires a change in the accounting policy hithertoin use.

3. Summary of material accounting policies
3.1 Revenuerecognition
Revenue is measured at the fair value of considerationreceived or receivable by the Group for goods supplied and services provided, excluding

trade discounts and other applicable taxes. Revenue is recognized upon transfer of control of promised goods or services under a contract.

Revenue is recognized when the amount can be measured reliably, it is probable that the economic benefits associated with the transaction
will flow to the Group, the costs incurred or to be incurred can be measured reliably, and when the criteria for each of the Group’'s different
activities has been met.

The Group derives revenues from two types of contracts:

a.  Construction contracts - Customer contracts towards delivering a water treatment facility and its associated infrastructure, that is fit for
purpose as per the contract

b.  Operation and maintenance contracts - Customer contracts towards operation and maintenance of water treatment facilities and its
associated infrastructure.

The Group determines its performance obligations included in the contracts signed with customers, which in general is a single performance
obligation. When a customer contract includes both a construction and operation & maintenance, the performance obligations are separately
identified and revenue is recognized in accordance with the principles of Ind AS 115.

| Annual Report 2025-26 }—m
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Summary of Material Accounting Policies and other
Accounting Policies

Construction contracts:

Construction contracts generally involve design, supply, construction, installation and commissioning of water treatment facilities and its
associated infrastructure on turnkey basis. Construction contracts include both EPC contracts (Contracts with scope of design, supply,
construction, installation and commissioning) and EP contracts (Contracts with scope of design, supply, installation and commissioning).

The transaction price is usually a fixed consideration with a variable consideration on a case to case basis. Variable consideration (penalties,
damages, claims, bonus etc.) is included in the transaction price to the extent it is highly probable that a significant reversal in the amount of
revenue recognized will not occur.

Construction contracts usually have a single performance obligation, wherein the control of goods and services are transferred progressively
over the period of the contract. The group satisfies its performance obligation upon completing the scope of the construction contract and
achieving customer acceptance.

Contract revenue and Contract costs in respect of construction contracts, execution of which is spread over different accounting periods is
recognized as revenue and expense respectively by using of percentage of completion method at the reporting date.

The percentage of completion is measured by reference to the contract costs incurred up to the end of the reporting period as a percentage of
total estimated costs for each contract. Only costs that reflect work performed are included in cost incurred to date.

When the Group cannot measure the outcome of a contract reliably, revenue is recognized only to the extent of contract costs that have been
incurred and are recoverable. In situations wheniit is probable that the total contract costs will exceed total contract revenues, the expected loss
is recognized immediately in the statement of profit and loss.

Operation and maintenance contracts:

Operation and maintenance contracts involve operation and maintenance services for water treatment facilities and supply of spares.
Revenue from operation and maintenance contracts are recognized as the services are provided and invoiced to the customer, as per the
terms of the contract.

The amount due from customers for operation and maintenance contracts are presented as “Trade receivable”. Prepayments received from
customers in advance of performance under the contract are presented as contract liabilities and represented as "Advances from customers”
as part of other current liabilities.

Service Concession Arrangements

Service Concession Arrangements (‘'SCA) refers to an arrangement between the grantor (a public sector entity) and the operator (a private
sector entity), typically involving the operator constructing the infrastructure used to provide the public service or upgrading it and operating
and maintaining that infrastructure for a specified period of time. The operator is paid for its services over the period of the arrangement.

Revenue and costs of an SCA are allocated between the respective performance obligations, relating to construction services and operation
and maintenance services, and accounted for separately. The infrastructure used in a concession is recognized as an intangible asset or a
financial asset, based on the nature of the payment entitlements under the SCA.

When the operator has an unconditional right to receive cash or another financial asset from or at the direction of the grantor, such right is
recognised as a financial asset and is subsequently measured at amortised cost. When the operator receives a right to charge users of the
public service, suchrightis recognised anintangible asset and amortised over the period of the SCA. The receivables under SCA are classified
and disclosed under other financial asset.

3.2 Dues from Customers for construction contract work and Billing in Advance of work completed

The amount due from the customer is classified and presented under Trade receivables and Due from customer for construction contract
works. Trade receivables represents progress billings raised to the customers as per the contractual milestones and remaining uncollected as
of the reporting date. Due from customers for construction contract works represents costs incurred plus recognized profits (less recognized
losses) in excess of progress billing for all contracts in progress.
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The gross amount due to customers for contract work for all contracts in progress for which progress billings exceed costs incurred plus
recognized profits (less recognized losses) is presented as contract liabilities under “Billing in advance of work completed” as part of other
current liabilities. Amounts received from customers in advance of performance under the contract are also presented as contract liabilities
and represented as "Advances from customers” as part of other current liabilities.

3.3 Trade Receivables
Trade Receivables are recognised based on invoices submitted and certified by the customer. Trade receivables are recognized at their
transaction price as the same do not contain significant financing component.

3.4 ExpectedCreditLosses

Theloss allowance at each reporting period is evaluated based on the expected credit losses for next 12 months and credit risk exposure. The
Group also measures the loss allowance for a financial instrument at an amount equal to the lifetime expected credit losses if the credit risk on
that financial instrument has increased significantly since initial recognition.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables which does not require the Group to
track changes in credit risk. Rather, it recognizes impairment loss allowance based on lifetime expected credit loss at each reporting date, right
fromits initial recognition.

3.5 Costofsalesandservices

Cost of sales and services comprise costs that are directly related to the contract, attributable to the contract activity in general and such costs
that can be allocated to the contract and specifically chargeable to the customer under the terms of the contracts, which is charged to the
statement of profit and loss.

Costs related to construction contracts incurred towards engineering, construction, installation and supervision of the project is recognised in
the period in which the relevant services are procured or delivered to the project.

Equipments, fabricated items & specialised items for the purpose of construction of water treatment facilities are manufactured by suppliers
based on the engineering drawings and specifications approved by the customers. Costs related to construction contracts incurred towards
procurement of equipments, fabricated items & specialised items for are recognised over the production and delivery cycle of each suchitem,
in line with the manufacturing progress milestones.

Expenses which by the nature fall under other expenses to the extent exclusively pertaining to project/operations have been included in the
cost of sales and services for appropriate presentation.

3.6 TradePayables

Trade Payables are recognised based on invoices submitted by the Suppliers and Sub-Contractors to the Group on reaching the milestones
as prescribed in the relevant Purchase/Work orders.

3.7 Unbilled Payables
Unbilled payables under other current liabilities includes costs incurred representing progress of work done, on the reporting date, pending
invoicing by the suppliers

3.8 Significant management judgment in applying accounting policies and estimation uncertainty

When preparing the consolidated financial statements, management makes a number of judgments, estimates and assumptions about the
recognition and measurement of assets, liabilities, income and expenses.

(i) Significant management judgments
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The following are significant management judgments in applying the accounting policies of the Group that have the most significant
effect onthe consolidated financial statements.

Recognition of construction contract and operation & maintenance revenues

Recognizing construction contract revenue requires significant judgement in determining actual work performed and the estimated

costs to complete the work (refer note 23). Significant judgments are usedin:

a.  Estimating the revenue to be recognised in case of construction contracts where revenue recognition is done by measuring the
progress towards complete satisfaction of performance obligation as the performance obligation is satisfied over a period of time.

b.  Assessing the amount and period with respect to the variable consideration, requiring an adjustment to the transaction price.

Recognizing revenue from operation and maintenance services requires significant understanding, based on historical experience and
knowledge of the market, in relation to:

a.  Thenature and timing of the services provided to the customers

b.  Thepattern of consumption of those services.

Summary of other accounting policies

41 Investmentsinsubsidiaries, associates, joint venture and joint operations
Investments in subsidiaries are being recognised at cost less impairment, if any. Investments in associates and joint venture are accounted
for using the equity method of accounting, after initially being recognised at cost less impairment, if any. Investments in joint operations are
accounted for using proportionate consolidation method in the consolidated financial statements.

4.2 Foreign currency translation
4.21 Financial reporting and presentation currency

The consolidated financial statements are presented in Indian Rupees, whichis also the functional currency of the Parent.

4.2.2Foreign currency transactions and balances

Foreign currency transactions are translated into the respective functional currencies of the entities of the Group, using the exchange
rates prevailing at the dates of the transactions, duly approximated. Foreign exchange gains and losses resulting from the settlement
of such transactions and from the measurement of monetary items denominated in foreign currency at year-end exchange rates are
recognized as other income/ other expenses respectively in statement of profit and loss.

Non-monetary items are not translated at year-end and are measured at historical cost (translated using the exchange rates at the
transaction date), except for non-monetary items measured at fair value which are translated using the exchange rates at the date when
fair value was determined.

4.3 Revenue recognition - Interest, dividends, duty drawback and other entitlements

Income frominterestisrecognized using effectiveinterestmethod takinginto account the amount outstandingandthe applicablerate of interest.
Dividendincome is recognised when the right to receive is established as at the reporting date.

Income from duty drawback and export benefit under duty free credit entitlements is recognized in the statement of profit and loss, when the
right to receive license as per terms of the scheme is established in respect of exports made and there is no significant uncertainty regarding
the ultimate collection of the export proceeds, as applicable.

4.4 Property, plant and equipment
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4.41 Freehold Land

Freehold Land (other thaninvestment property) held for use in operations or administration is stated at cost. As no finite useful life for land
can be determined, related carrying amounts are not depreciated.

4.4.2Buildings and other equipment

Buildings and other equipment (comprising plantand machinery, furniture and fittings, electrical equipment, office equipment, computers,
vehicles and right to use assets) are initially recognized at acquisition cost, including any costs directly attributable to bringing the assets
to the location and condition necessary for them to be capable of operating in the manner intended by the Group's management.
Buildings and other equipment are subsequently measured at cost less accumulated depreciation and any impairment losses. Right to
use assets are recognised as per Ind AS-116 (Refer note 34( C)) for details of recognition and measurement.

Advances paid towards acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of property, plant and equipment not ready for the intended use before reporting
date is disclosed as capital work-in-progress.

Subsequent expenditure incurred on an item of property, plant and equipment is added to the book value of that asset only if this
increases the future benefits from the existing asset beyondits previously assessed standard of performance.

Depreciation on assets is provided on straight line method at the rates and in the manner prescribed in Schedule Il to the Companies
Act, 2013 except for vehicles where the management believes that the useful life of 5 years would best represent the period over which
the management expects to use these assets and the residual value is 20% of the acquisition cost which is considered to be the amount
recoverable at the end of the asset’s useful life. Hence the useful life of these assets is different from that prescribed under Part C of
Schedule Il to the Companies Act, 2013.

Gains or losses arising on the disposal of property, plant and equipment are determined as the difference between the disposal proceeds
and the carrying amount of the assets and are recognized in the statement of profit and loss within other income or other expenses.

The components of assets are capitalized only if the life of the components vary significantly and whose cost is significant in relation to
the cost of respective asset. The life of components is determined based on technical assessment and past history of replacement of
such componentsin the assets.

4.5 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, the intangible assets are carried
at cost less accumulated amortization and accumulated impairment, if any.

Softwares are stated at cost less accumulated amortization and are being amortized on a straight line basis over the estimated useful
life of 5 years.

Gains or losses that arise on disposal or retirement of an intangible asset are measured as the difference between net disposal proceeds and
the carrying value of an intangible asset and are recognized in profit and loss when the intangible asset is derecognized.

The amortization period is reviewed at each balance sheet date. Residual values and useful lives are reviewed at each reporting date. In
addition, they are subject to impairment as detailed in note below.

4.6 Impairmenttesting of property, plant and equipment and intangible assets

For the purpose ofimpairment assessment, assets are grouped at the lowest levels for which there are largely independent cashinflows (cash-
generating units). As a result, some assets are tested individually for impairment and some are tested at cash-generating unit level. Goodwiill (if
any) is allocated to those cash-generating units that are expected to benefit from synergies of a related business combination and represent
the lowest level within the Group at which management monitors goodwiill.

Allindividual assets or cash-generating units are tested forimpairment whenever events or changes in circumstancesindicate that the carrying
amount may not be recoverable.

| Annual Report 2025-26 }—_



(@WABAG ‘

sustainable solutions. for a better life. ‘

Summary of Material Accounting Policies and other
Accounting Policies

An impairment loss is recognized for the amount by which the assets’ (or cash-generating unit's) carrying amount exceeds its recoverable
amount, which is the higher of fair value less costs of disposal and value-in-use. To determine the value-in-use, management estimates
expected future cash flows from each cash-generating unit and determines a suitable discount rate in order to calculate the present value
of those cash flows. The data used for impairment testing procedures are directly linked to the Group's latest approved budget, adjusted as
necessary to exclude the effects of future reorganizations and asset enhancements. Discount factors are determined individually for each
cash-generating unit and reflect current market assessments of the time value of money and asset-specific risk factors.

Impairment losses for cash-generating units reduce first the carrying amount of any goodwill allocated to that cash-generating unit. Any
remaining impairment loss is charged pro rata to the other assets in the cash-generating unit. With the exception of goodwill, all assets are
subsequently reassessed for indications that an impairment loss previously recognized may no longer exist. Animpairment loss is reversed if
the asset'’s or cash-generating unit's recoverable amount exceeds its carrying amount.

4.7 Leases

The group recognizes lease contracts as per the single lease accounting model for lessee’s. The model requires a lessee to recognize right-
of-use assets and corresponding lease liabilities for all leases with a lease term of more than 12 months, unless the underlying asset is of a low
value. For such leases the lease payments are recognized as an operating expense on a straight line basis over the term of the lease contract.

At the time of initial measurement, the lease liabilities are recognized at the present value of lease payments payable. The lease liability is
discounted at the interest rate implicit to the lease, or incremental borrowing rate to arrive at the present value. The lease liabilities are diluted
over the remaining lease period by lease payments. The right-of-use assets are initially recognized at lease liability amount. The right-of-use
assets are thereafter depreciated over the period of lease term or the useful life of underlying asset whichever is lower. An impairment loss is
recognised where the carrying amount of right-of-use asset exceeds its recoverable amount.

The Group determines the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the lease, if the
use of such optionis reasonably certain. The Group makes an assessment on the expected lease term on a lease-by-lease basis.

4.8 Financialinstruments

Financial assets and financial liabilities are recognized when the Group becomes a party to the contractual provisions of the financial instrument
and are measured initially at fair value adjusted for transaction costs, except for those carried at fair value through profit and loss which are
measured initially at fair value.

Subsequent measurement of financial assets and financial liabilities are described below.

4.8.1 Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement financial assets are classified and measured based on the entity's business model for
managing the financial asset and the contractual cash flow characteristics of the financial asset at:

a.  Amortized cost
b. Fair Value Through Other Comprehensive Income (FVTOCI) or
c.  FairValue Through Profitand Loss (FVTPL)

Allfinancial assets are reviewed for impairment at each reporting date to identify whether there is any objective evidence that a financial
asset or a group of financial assets are impaired. Different criteria to determine impairment are applied for each category of financial
assets, which are described below.
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4.81.1Financial assets at amortized Cost

Afinancial asset is subsequently measured at amortized cost using effective interest rate if it is held within a business model where
the objective is to hold the financial assets to collect contractual cash flows and the contractual terms gives rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.

4.8.1.2 Financial assets at Fair Value Through Other Comprehensive Income (FVTOCI)

Afinancial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
where the objective is both collecting contractual cash flows and selling financial assets along with the contractual terms giving
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. At
initial recognition, the Group, based on its assessment, makes an irrevocable election to present in other comprehensive income
the changes in the fair value of an investment in an equity instrument that is not held for trading. These elections are made on an
instrument-by-instrument (i.e., share-by-share) basis. If the Group decides to classify an equity instrument as at FVTOCI, then all
fair value changes on the instrument, excluding dividends, impairment gains or losses and foreign exchange gains and losses,
are recognized in other comprehensive income. There is no recycling of the amounts from OCI to profit or loss, even on sale of
investment. The dividends from such instruments are recognized in statement of profit and loss.

The fair value of financial assets in this category are determined by reference to active market transactions or using a valuation
technique where no active market exists.

The loss allowance at each reporting period is evaluated based on the expected credit losses for next 12 months and credit risk
exposure. The Group shall also measure the loss allowance for a financial instrument at an amount equal to the lifetime expected
creditlossesif the credit risk on that financialinstrument has increased significantly since initial recognition. The loss allowance shall
be recognized in other comprehensive income and shall not reduce the carrying amount of the financial asset in the balance sheet.

4.8.1.3 Financial assets at Fair Value Through Profit and Loss (FVTPL)

Financial assets at FVTPL include financial assets that are designated at FVTPL upon initial recognition and financial assets that
are not measured at amortized cost or at fair value through other comprehensive income. All derivative financial instruments fall
into this category, except for those designated and effective as hedging instruments, for which the hedge accounting requirements
apply. Assets in this category are measured at fair value with gains or losses recognized in profit or loss. The fair value of financial
assets in this category are determined by reference to active market transactions or using a valuation technique where no
active market exists.

The loss allowance at each reporting period is evaluated based on the expected credit losses for next 12 months and credit risk
exposure. The Group shall also measure the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. The loss allowance
shallbe recognized in profit and loss.

4.8.2Hedge accounting
To qualify for hedge accounting, the hedging relationship must meet the conditions with respect to documentation, probability of

occurrence of the hedged transaction and hedge effectiveness.

These arrangements have been entered into to mitigate currency exchange risk arising from certain legally binding sales and purchase
orders denominated in foreign currency.
4.8.3Derecognition

Afinancial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognized (ie.
removed from the Group's consolidated balance sheet) when:
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Therights to receive cash flows from the asset have expired, or

. The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Whenthe Group hastransferredits rights toreceive cash flows fromanasset or has enteredinto a pass-through arrangement, it evaluates
if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of
the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognize the transferred asset to the
extent of the Group's continuing involvement. Inthat case, the Group also recognizes an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the Group could be required to repay.

4.8.4Classification, subsequent measurement and derecognition of financial liabilities
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or at amortized cost. The
Group's financial liabilities include borrowings, trade and other payables and derivative financial instruments.

4.8.5Subsequent measurement

Financial liabilities are measured subsequently at amortized cost using the effective interest method except for derivatives and financial
liabilities designated at FVTPL, which are carried subsequently at fair value with gains or losses recognized in profit or loss (other than
derivative financial instruments that are designated and effective as hedging instruments).

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the holder for a
loss itincurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument.

Financial guarantee contracts are recognized initially as a liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind-AS 109 and the amount recognized less cumulative amortization.

Allinterest-related charges and, if applicable, changes in an instrument's fair value that are reported in profit or loss are included within
finance costs or finance income.

4.8.6Derecognition

Afinancial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modificationis treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the statement of profit and loss.

4.9 Inventories

Inventory of stores and spares are stated at lower of cost and net realizable value and is determined on weighted average cost method. Cost of
inventoriesinclude all other costsincurredin bringing the inventories to their present location and condition. Net realizable value is the estimated
selling price in the ordinary course of business less estimated cost to completion and applicable selling expenses.

Contractinventories are contract costsincurred for a future activity on a contract and are recognized as an asset if itis probable that they would
be recovered. The cost comprises of material and other expenses directly attributable to the contract.

410 Income taxes
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Tax expense recognized in the statement of profit and loss comprises the sum of deferred tax and current tax not recognized in other
comprehensive income or directly in equity.

Calculation of current tax is based on tax rates in accordance with tax laws that have been enacted or substantively enacted as at the reporting
period. Deferredincome taxes are calculated using the liability method on temporary differences between tax bases of assets and liabilities and
their carryingamounts for financial reporting purposes at reporting date. Deferred taxes pertaining to items recognized in other comprehensive
income are also disclosed under the same head.

Deferredtax assets are recognized to the extent that itis probable that the underlying tax loss or deductible temporary difference will be utilized
against future taxable income. This is assessed based on the respective entity’s forecast of future opening results, adjusted for significant
non-taxable income and expenses and specific limits on the use of any unused tax loss or credit. Deferred tax is not provided on the initial
recognition of goodwill, or on the initial recognition of an asset or liability unless the related transaction is a business combination or affects tax
or accounting profit.

Deferred tax liabilities are generally recognized in full, although Ind AS 12 ‘Income Taxes' specifies limited exemptions. As a result of these
exemptions the Group does notrecognize deferred tax liability on temporary differences relating to goodwil, or toits investments in subsidiaries.

Changesin deferredtax assets or liabilities are recognized as a component of tax income or expense in the statement of profit and loss, except
where they relate to items that are recognized in other comprehensive income (such as the re-measurement of defined benefit plans) or
directly in equity, in which case the related deferred tax is also recognized in other comprehensive income or equity, respectively.

4.11 Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-term, highly liquid investments maturing
within 3 months from the date of acquisition that are readily convertible into known amounts of cash and which are subject to an insignificant
risk of changesin value.

412 Equity, reserves and dividend payments
Share capital represents the nominal (par) value of shares that have beenissued and paid-up.
Other components of equity include the following:
i. Accumulated other comprehensive income which includes re-measurement of net defined benefit liabilities.
il General reserve represents the accumulated surplus transferred from the statement of profit and loss.

i.  Securities premium reserve includes any premiums received onissue of share capital. Any transaction costs associated with the issuing
of shares are deducted from securities premium, net of any related income tax benefits.

iv.  Surplusinthe statement of profit and loss includes all current and previous period retained profits.
V. Stock option outstanding account includes the value of equity-settled share based payment transactions with employees.
vi.  Alltransactions with owners of the parent and non-controlling interests are recorded separately within equity.
4.13 Post-employment benefits and short-term employee benefits
Parent

A. Defined contribution plan

a. Contribution to Provident Fund in India and other defined contribution plans in the other entities of the Group are in the nature of
defined contribution plan and are made to a recognized fund.
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b.  Contribution to Superannuation Fund is in the nature of defined contribution plan and is remitted to insurance company in
accordance with the scheme framed by the Corporation.

The Group has no legal or constructive obligations to pay contributions in addition to its fixed contributions.

i. Provident fund and Employee state insurance scheme
The Parent makes contribution to the statutory provident fund and employee state insurance scheme in accordance with
Employees Provident Fund and Miscellaneous Provisions Act, 1952 and Employees State Insurance Act, 1948. These
contributions, paid or payable, are recognized as an expenses in the period in whichit falls due.

ii.  Otherfunds
The Group's contribution towards defined contribution plan is accrued in compliance with the requirement of the domestic laws
of the countries in which the consolidated entities operate in the year of which the contributions are done. Payments to defined
contribution retirement benefit plans are charged as an expense as they fall due.

iii. Superannuation fund
Contribution made towards Superannuation Fund (funded by payments to an insurance company) is charged as expenses on
accrual basis. There are no obligations other than the contribution made to respective fund.

B. Defined benefit plans

Under the Group's defined benefit plans, the amount of benefit that an employee will receive on retirement is defined by reference to the
employee’s length of service and final salary. The legal obligation for any benefits remains with the Group, evenif plan assets for funding
the defined benefit plan have been set aside. Plan assets may include assets specifically designated to a long-term benefit fund as well
as qualifying insurance policies.

The defined benefit funds maintained by the Group are as below:

i. Gratuity

The liability recognized in the statement of financial position for defined benefit plans is the present value of the defined benefit
obligation (DBO) at the reporting date less the fair value of plan assets. The Group estimates the DBO annually with the assistance
of independent actuaries. This is based on standard rates of inflation, salary growth rate and mortality. Discount factors are
determined close to each year-end by reference to high quality corporate bonds that are denominated in the currency in which the
benefits will be paid and that have terms to maturity approximating the terms of the related gratuity liability.

Service cost on the Group's defined benefit planis included in employee benefits expense. Employee contributions, all of which are
independent of the number of years of service, are treated as a reduction of service cost. Actuarial gains and losses resulting from
measurements of the net defined benefit liability are included in other comprehensive income.

The plan assets represent qualifying insurance policies that are administered by an Insurance company.

ii. Leave salary - compensated absences
The Group also extends defined benefit plans in the form of compensated absences to employees. Provision for compensated
absences is made on actuarial valuation basis.

Overseas entities

Defined contribution
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The Group's contribution towards defined contribution plan is accrued in compliance with the requirement of the domestic laws of the
countries in which the consolidated entities operate in the year of which the contributions are done. Payments to defined contribution
retirement benefit plans are charged as an expense as they fall due.

Defined benefit liability

The Group estimates the defined benefit liability annually. The actual outcome may vary due to estimation uncertainties. The estimate of
its defined benefit liability is based on standard rates of inflation, medical cost trends and mortality. It also takes into account the Group's
specific anticipation of future salary increases. Discount factors are determined close to each year-end by reference to high quality
corporate bonds that are denominated in the currency in which the benefits will be paid and that have terms to maturity approximating
to the terms of the related pension liability. Estimation uncertainties exist particularly with regard to medical cost trends, which may vary
significantly in future appraisals of the Group's defined benefit obligations.

414 Employees stock option plan
Share based compensation benefits are provided to employees via “Wabag Centenary Stock Option Scheme 2023 of the Company.

The fair value of options granted under the scheme is recognised as an employee benefit expenses with corresponding increase in equity. The
totalamount to be expensed is determined by reference to the fair value of the options granted:

a)  including any market performance conditions (e.g. the entity’s share price)

b)  excludingtheimpactof any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining
anemployee of the entity over a specific time period) and

c) including the impact of any non-vesting conditions (eg. the requirement for employees to save or holding shares for a specific
period of time)

415 Provisions, contingent assets and contingent liabilities

Provisions for warranties, legal disputes, or other claims are recognized when the Group has a present legal or constructive obligation as a
result of a past event, it is probable that an outflow of economic resources will be required from the Group and amounts can be estimated
reliably. Timing or amount of the outflow may still be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most reliable evidence available at
the reporting date, including the risks and uncertainties associated with the present obligation. Where there are a number of similar obligations,
the likelihood that an outflow will be required in settliement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

Any reimbursement that the Group is virtually certain to collect from a third party with respect to the obligation is recognized as a separate
asset. However, this asset may not exceed the amount of the related provision.

No liability is recognized if an outflow of economic resources as a result of present obligations is not probable. Such situations are disclosed as
contingent liabilities if the outflow of resources is remote.

The Group does not recognize contingent assets unless the realization of theincomeis virtually certain, however these are assessed continually
to ensure that the developments are appropriately disclosed in the consolidated financial statements.

416 Earnings per equity share

Basic earnings per equity share is calculated by dividing the net profit or loss for the period attributable to owners of the parent by the weighted
average number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period
is adjusted for events including a bonus issue, bonus element in a rights issue to existing shareholders, share split and reverse share split
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(consolidation of shares). For the purpose of calculating diluted earnings per equity share, the net profit or loss for the period attributable to
the owners of the parent and the weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive
potential equity shares.

417 Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before exceptional items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future receipts or payments. In the cash flow statement, cashand cash
equivalents includes cash in hand, cheques on hand, balances with banks in current accounts and overdraft accounts and other short- term
highly liquid investments with original maturities of 3 months or less, as applicable.

418 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalized during the period of time
thatis necessary to complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they
areincurred and reported in finance costs.

4.19 Segmentreporting
a. Identification of segments

An operating segment is a component of the Group that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the Group's other components, and for which discrete
financial information is available. All operating segments’ operating results are reviewed regularly by the Chief Operating Decision Maker
(CODM) to make decisions about resources to be allocated to the segments and assess their performance.

The Group is engaged in the construction and maintenance of water treatment plants across geographies. The entities in the Group
are organized and managed separately according to their respective geographical location. The analysis of geographical segments is
based on the areas in which major operating divisions of the Group operate.

b. Unallocateditems

Unallocated items include general corporate income and expense items which are not allocated to any business segment.

c. Segmentaccounting policies
The Group prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the
consolidated financial statements of the Group as awhole.

4.20 Significant management judgment in applying accounting policies and estimation uncertainty

When preparing the consolidated financial statements, management makes a number of judgments, estimates and assumptions about the

recognition and measurement of assets, liabilities, income and expenses.

(i) Significant management judgments
The following are significant management judgments in applying the accounting policies of the Group that have the most significant
effect onthe consolidated financial statements.
Recognition of deferred tax assets

The extent to which deferred tax assets can be recognized is based on an assessment of the probability that future taxable income
will be available against which the deductible temporary differences and tax loss carry-forwards can be utilized. In addition, significant
judgment is required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions.

(ii) Estimationuncertainty
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Summary of Material Accounting Policies and other
Accounting Policies

Information about estimates and assumptions that have the most significant effect on recognition and measurement of assets, liabilities,
income and expenses is provided below. Actual results may be substantially different.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash- generating units based on expected
future cash flows and uses aninterest rate to discount them. Estimation uncertainty relates to assumptions about future operating results
and the determination of a suitable discount rate.

Inventories

The Group estimates the net realizable values of inventories, taking into account the most reliable evidence available at each reporting
date. The future realization of these inventories may be affected by future technology or other market-driven changes that may reduce
future selling prices.

Defined benefit obligation (DBO)

Group’'s estimate of the DBO is based on a number of critical underlying assumptions such as standard rates of inflation, mortality,
discount rate and anticipation of future salary increases. Variation in these assumptions may significantly impact the DBO amount and
the annual defined benefit expenses (Refer note 19 (e)).

Useful lives of depreciable assets

Group reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets.
Uncertainties inthese estimates relate to technological obsolescence that may change the utility of certain software and IT equipment.
Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

i. Inthe principal market for the asset or liability, or
ii. Inthe absence of a principal market, in the most advantageous market for the asset or liability

The Group uses valuation techniques to determine the fair value of financial instruments (where active market quotes are not available)
and non-financial assets.

This involves developing estimates and assumptions consistent with how market participants would price the instrument. The Group
bases its assumptions on observable data as far as possible but this is not always available. In that case management uses the best
information available. Estimated fair values may vary from the actual prices that would be achieved in an arm’s length transaction at the
reporting date (Refer note 39).

Current and non-current classification

Allassets and liabilities have been classified as current or non-current as per the Group's normal operating cycle and other criteria set out
inthe Schedule lll to the Companies Act, 2013. Considering the nature of business activities of the Group, the time between deploying of
resources for projects/contracts and their realization in cash and cash equivalents, the Group has ascertained its operating cycle as 12
months for the purpose of current or non-current classification of assets and liabilities.
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Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

6. Investments

As at As at
31March 2026 31March 2025
Non-current
Investments carried at cost
Investments accounted for using the equity method
Windhoek Goreangab Operating Company (Pty) Limited, Namibia 48 38
(33 (Previous year: 33) equity shares of Namibian Dollar 1each)
VA Tech Wabag and Roots Contracting L.L.C, Qatar- Project-ll and Project-Ill 0 18 16
(98 (Previous year : 98) equity shares of Qatari Rial 1,000 each)
DK Sewage Project Private Limited 310 320

(3,589,999 (Previous year: 3589,999) equity shares of % 10 each)

(Nil (Previous year: 19,080,000) 8% Non convertible debentures of 710 each)

(25,910,000 (Previous year: 4,650,000) 8% Compulsory convertible debentures of 310 each)
Ganga STP Project Private Limited 293 276
(50,999 (Previous year: 50,999) equity shares of T10 each)

(9699000 (Previous year: 9699,000) Compulsory convertible preference shares of %10 each)
(8,515,000 (Previous year: 8,515,000) 9% Non convertible debentures of 10 each)
Ghaziabad Bioenergy Private Limited @ 0 -
(5100 (Previous Year: Nil) equity shares of T 10 each)

, 669 650
Investments carried at fair value through profit and loss

Investments in equity instruments of other companies (fully paid-up)

First STP Private Limited 2 2
(150,000 (Previous year 150,000) equity shares of Z 10 each)

Konark Water Infraprojects Private Limited © 0 0
(5,000 (Previous year :5000) equity shares of ¥ 10 each)

Aurangabad City Water Utility Company Limited 0 0
(5,000 (Previous year :5000) equity shares of % 10 each)

Ganapati Marine Enterprises Private Limited © - -
(Nil (Previous Year: 813) equity shares of % 10 each)

Kopri Bio Engineering Private Limited © 0 0
(5100 (Previous year: 5100) equity shares of 10 each)

Mandothari Apparels private limited 1 -
(5,000 (Previous Year: Nil) equity shares of T 100 each)

Ujams Wastewater Treatment Company (Pty) Ltd. 49 42
(84 (Previous Year: 84) equity shares of NAD 1each)

. 52 44
Total non-current investments 721 694
Aggregate amount of unquoted investments 721 694
Aggregate amount of impairment in the value of investments - -
Extent of investment in those accounted for using the equity method”

Windhoek Goreangab Operating Company (Pty) Limited, Namibia 33.0% 33.0%
VA Tech Wabag and Roots Contracting L.L.C, Qatar- Project-ll 49.0% 49.0%
VA Tech Wabag and Roots Contracting L.L.C, Qatar- Project-lll 250% 250%
Ghaziabad Bioenergy Private Limited 510% -
Ganga STP Project Private Limited 26.0% 26.0%
DK Sewage Project Private Limited 49.8% 49.8%

1) Pursuant to an exclusive contractual arrangement providing for a majority share in the economic interests and control of voting power in the Project-I of VA Tech Wabag
and Roots Contracting L.L.C, Qatar, the investment was classified as a subsidiary at inception. During the year ended 31 March 2016 and 31 March 2020 for Project-Il and
Project-lll respectively, a similar arrangement providing for majority rights in the new projects to the partner was agreed and hence the investment in the legal entity has been
accordingly reclassified as an associate based on economic interests in the projects respectively as against the ownership in the entity.
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Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

6. Investments (Contd..)

@

I 33 E

Since the amount of investment is % 51,000 (31 March 2025 : ¥ Nil), the same is below the rounding off norm adopted by the Group.

Ghaziabad Bioenergy Private Limited (GBPL) was incorporated on 16 February 2026 as project specific entity. The Parent has entered into Share Holder's Agreement (SHA)
with Peak Sustainability Partners LLP (PEAK) on 09 April 2026 for subscription of the Company’s Securities, pursuant to which the Parent and PEAK will own economic
interest of 50% each in GBPL and exercise joint control, thereby classifying GBPL as joint venture as on reporting date.

Since the amount of investment is ¥ 50,000 (31 March 2025 :3 50,000), the same is below the rounding off norm adopted by the Group.
Since the amount of investment is ¥ 50,000 (31 March 2025:3 50,000), the same is below the rounding off norm adopted by the Group.
Since the amount of investment is T Nil (31 March 2025 : % 8130), the same is below the rounding off norm adopted by the Group.

Since the amount of investment is % 51,000 (31 March 2025 : ¥ 51,000), the same is below the rounding off norm adopted by the Group.
Also refer note 44- Interest in other entities.

The term loans availed in the Special Purpose Vehicles (‘SPVs), namely Ganga STP Project Private Limited, DK Sewage Project Private Limited, and Ghaziabad Water
Solutions Private Limited, for projects being implemented under the Design, Build, Finance, Operate, and Transfer (DBFOT') model are secured by way of a charge over
the assets, securities of the respective SPVs (investments in securities held by the Parent Company in these SPVs), in accordance with the provisions set out in the relevant
financing agreements.

7. Trade receivables (Unsecured considered good, unless stated otherwise)

As at 31 March 2026 As at 31March 2025
Non-current Current Non-current Current
Trade receivables - 24,388 - 19,596
Customer retention 6,481 848 5,951 533
6,481 25,236 5,951 20,129
Creditimpaired
- Trade receivables and customer retention - 1,033 - 569
Less: Allowances for expected credit loss
- Trade receivables and customer retention - (1,033) - (569)
6,481 25,236 5,951 20,129
Ageing for trade receivables - billed - non current outstanding as at 31 March 2026 is as follows:
Outstanding for following periods from due date of payment
Particulars Lessthan 6 months More than
Not Due 1-2years 2-3years Total
6 months -1year 3years
i)

Undisputed Trade receivables-considered good 5,871 - - - - - 5,871
Undisputed Trade receivables-Which have - -
significantincrease in credit risk

Undisputed Trade receivables-Credit Impaired - - - - - - -

iv) Disputed Trade receivables considered good 610 - - - - - 610

v) Disputed Trade receivables-Which have significant - - - - - - R
increase in credit risk

vi) Disputed Trade receivables-Credit Impaired - - - - - - R

Total 6,481 - - - - - 6,481

Less: Allowance for expected credit loss -
Trade Receivables - Non Current 6,481
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Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

7. Tradereceivables (Contd..)

Ageing for trade receivables - billed — non current outstanding as at 31 March 2025 is as follows:

Outstanding for following periods from due date of payment

Particulars Lessthan 6 months More than
Not Due 1-2years 2-3years Total
6 months -1year 3years

i) Undisputed Trade receivables-considered good 5,008 18 - - - - 5,026

i) Undisputed Trade receivables-Which have - -
significantincrease in credit risk

i) Undisputed Trade receivables-Credit Impaired - - - - - - -

iv) Disputed Trade receivables considered good 925 - - - - - 925

v) Disputed Trade receivables-Which have significant - - - - - - -
increase in credit risk

vi) Disputed Trade receivables-Credit Impaired - -

Total 5,933 18 - - - - 5,951

Less: Allowance for expected credit loss -
Trade Receivables - Non Current 5,951

Ageing for trade receivables - billed - current outstanding as at 31 March 2026 is as follows:

Outstanding for following periods from due date of payment

Particulars Lessthan 6 months More than
Not Due 1-2years 2-3years Total

6 months -1year 3years
i) Undisputed Trade receivables-considered good 10,524 6,798 3322 2,025 810 1,751 25,230

i) Undisputed Trade receivables-Which have - - - - - - -
significant increase in credit risk

i) Undisputed Trade receivables-Credit Impaired - - 163 198 180 445 986

iv) Disputed Trade receivables considered good - - - - - 6 6

v) Disputed Trade receivables-Which have - - - - - - -
significant increase in credit risk

vi) Disputed Trade receivables-Credit Impaired - - - - - 47 47
Total 10,524 6,798 3,485 2,223 990 2,249 26,269
Less: Allowance for expected credit loss (1,033)
Trade Receivables - Current 25,236

Ageing for trade receivables - billed - current outstanding as at 31 March 2025 is as follows:

Outstanding for following periods from due date of payment
Particulars Lessthan 6 months More than

Not Due 1-2years 2-3years Total
6 months -1year 3years

i) Undisputed Trade receivables-considered good 9,010 3428 3568 217 1595 323 20,095
i) Undisputed Trade receivables-Which have - - - - - - -

significant increase in credit risk
i)y Undisputed Trade receivables-Credit Impaired - - 174 113 161 109 557
iv) Disputed Trade receivables considered good - - - - 16 18 34
v) Disputed Trade receivables-Which have - - - - - - -

significant increase in credit risk

vi) Disputed Trade receivables-Credit Impaired - - - - - 12 12
Total 9,010 3,428 3,742 2,284 1,772 462 20,698
Less: Allowance for expected credit loss (569)
Trade Receivables - Current 20,129

| Annual Report 2025-26 }—m



C@WABAG

sustainable solutions. for a better life. ‘

Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

7. Trade receivables (Contd..)

The carrying amount of the current trade receivables and customer retention is considered a reasonable approximation of fair value as it is expected
to be collected within twelve months, such that the effect of any difference between the effective interest rate applied and the estimated current
market rate is not significant.

Trade Receivables include dues from related parties amounting to ¥ 573 Millions (31 March 2025: % 748 Millions). There are no receivables due from
directors or other officers.

Allof the Group's trade receivables and customer retentions have been reviewed for indicators of impairment. Certain trade receivables were found to
beimpaired and an allowance for credit losses of ¥ 464 Millions (Year ended 31 March 2025 : (864) Millions) has been created/ (utilised) respectively
within other expenses. The Group has provided for expected credit loss onits trade receivables using a provisioning matrix and specific provisioning,
where appropriate, representing expected credit losses based on arange of outcomes.

Movements in allowances for expected creditloss

Year ended Year ended
31March 2026 31March 2025
Balance at the beginning of the year 569 1433
Created/ (Utilised)during the year, net 464 (864)
Balance at the end of the year 1,033 569
8. Other financial assets
(Unsecured, considered good)
As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Security deposits 354 51 315 134
Bank balances* - - 16 -
Tender deposits - 147 - 81
Rental deposits - | 0 38
Advances to employees 3 1 3 12
Receivables under Service Concession Arrangements - 135 - 74
Dues from customers for construction contract works 1,359 105 1,598 13
under Service Concession Arrangements
Other financial assets - | - 20
1,716 531 1,932 372

There are no financial assets due from directors or other officers of the Parent. The carrying amount of the current financial assets are considered as
areasonable approximation of fair value.

Refer Note 40 for description of Group's financial instrument risks, including risk management objectives and policies.

*Non-current bank balances representsinterest bearing deposits with bank with more than 12 months maturity and held as margin money or security
against the borrowings, guarantees and other commitments.
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Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

9. Deferred taxes (net)

Asat Asat
31March 2026 31March 2025
The breakup of deferred taxes is as follows:
Deferred tax asset arising on account of :
- Provision for employee benefits, liquidated damages and foreseeable losses ' 13 17
- Allowances for expected credit loss ' 272 206
-Others ' 146 152
Total deferred tax asset A 431 375
Less: Deferred tax liability arising on account of : '
- Carrying value of Property, plant and equipment/Intangible assets as per books ' | 38
andtaxlaws
-Others ' - 0
Total deferred tax liability B 4 38
Foreign exchange fluctuation T c (0) (0)
(A-B-C) 390 337
Disclosed as '
Deferred tax assets ' 390 337

Deferred tax recognized in statement of profit and loss and other comprehensive income for the year ended 31 March 2026:

Recognized in other Recognizedin
comprehensive statement of profit
income and loss
Deferred tax asset arising on account of :

- Provision for employee benefits, liquidated damages and foreseeable losses - 4
- Allowances for expected credit loss - (66)
- Others - 6

Deferred tax liability arising on account of :
- Carrying value of Property, plant and equipment/Intangible assets as per books and tax laws - 3
- Others - -
Foreign exchange fluctuation - -
Total - (53)

Deferred tax recognized in statement of profit and loss and other comprehensive income for the year ended 31 March 2025:

Recognized in other Recognizedin
comprehensive statement of profit
income and loss
Deferred tax asset arising on account of :

- Provision for employee benefits, liquidated damages and foreseeable losses - 10
- Allowances for expected credit loss - 129
- Others - 29

Deferred tax liability arising on account of :
- Carrying value of Property, plant and equipment/Intangible assets as per books and tax laws - (M
- Others - (55)
Foreign exchange fluctuation - -
Derecognition of deferred tax liabilities, net on account of disinvestment of subsidiary - 3
Total - 115
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Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

9. Deferred taxes (net) (Contd..)

In assessing the recoverability of deferred tax assets, the Group considers whether it is more likely than not that some portion or all of the deferred
income tax assets will be realized. The ultimate realization of deferred income tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deductible. The amount of the deferred income tax assets considered realizable,
however, could be reduced in the near termif estimates of future taxable income during the carry forward period are reduced.

10.Income tax assets (net)

Asat Asat
31March 2026 31March 2025
Income tax assets net of provision for tax 369 283
369 283

11. Other assets (Unsecured, considered good)

As at 31 March 2026 As at 31 March 2025

Non-current Current Non-current Current
Dues from customers for construction contract works* - 11,836 - 10,330
Advances to supplier - 907 - 1,064
Balances with government authorities - 979 - 767
Prepaid expenses - 212 - 207
Other assets - 15 - 16
- 13,949 - 12,384

*Includes allowance for expected credit loss amounting to % 1,047 Millions (31 March 2025: % 764 Millions) Thereare noadvancesdue fromdirectorsor other officers of the company.

12. Inventories

As at As at
31March 2026 31March 2025
Contractinventories 217 207
Stores and spares 14 151
358 358
13. Cash and bank balances

As at As at
31March 2026 31March 2025

Cash and cash equivalents .
Cashonhand . 14 55
Cheguesonhand . 1,666 2,640

Balances with banks .
- incurrentaccounts *# . 1,762 1,823
- indeposit account (with original maturity upto 3 months) # . 4409 2,659
(A) 7,851 7177
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Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

13. Cash and bank balances (Contd..)

Asat Asat
31March 2026 31March 2025

Bank balances other than those mentioned in cash and cash equivalents
Unpaid dividend account ' 0 0
Deposits with maturity less than 3 months # ' 1,368 635
Deposits with maturity more than 3 months but less than 12 months # ' 1,333 1,608
Balances with bank held as margin money # ' 40 26
) 2,741 2,269
 (A+B) 10,592 9,446

*Restricted bank balances: Balances with banks include ¥ 202 Millions (31 March 2025: ¥ 292 Millions) held in a foreign country which are not freely remissible because of exchange/
contractual restrictions.

# Deposits and balances with bank includes a sum of Z 1,015 Millions (31 March 2025: ¥ 858 Millions) held as margin money / in escrow account or security against the borrowings,
guarantees and other commitments.

14. Loans(Unsecured, considered good)

Asat Asat
31March 2026 31March 2025
Loans to related parties (Also refer note 38(c)) 220 120
220 120
15. Equity share capital
As at 31 March 2026 As at 31 March 2025
Number Amount Number Amount
Authorised
Equity shares of ¥ 2 each 75,000,000 150 75,000,000 150
Issued, subscribed and fully paid up
Equity shares of ¥ 2 each 62,309,595 125 62190428 124
62,309,595 125 62,190,428 124
a) Reconciliation of share capital (Equity)
As at 31 March 2026 As at 31 March 2025
Number Amount Number Amount
Balance at the beginning of the year 62190428 124 62190428 124
Add: Changes in Equity Share Capital during 119167 0 - -
theyear
Balance at the end of the year 62,309,595 125 62,190,428 124

| Annual Report 2025-26 }—m



(@WABAG ‘

sustainable solutions. for a better life. ‘

Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

15. Equity share capital (Contd..)

b) Shareholders holding more than 5% of the aggregate shares in the Parent

As at 31 March 2026 As at 31 March 2025

Number % holding Number % holding
Equity shares of ¥ 2 each
Mr. Rajiv Mittal 9,709406 15.6% 9,709,406 15.6%
Ms. Rekha Rakesh Jhunjhunwala 5,000,000 80% 5,000,000 80%
14,709,406 23.6% 14,709,406 23.6%
c) Shares held by promoters of the Parent

As at 31 March 2026 As at 31 March 2025
Number % holding Number % holding
Mr. Rajiv Mittal 9,709406 15.6% 9,709,406 15.6%
Mr. S Varadarajan 2185762 35% 2,185,762 35%
11,895,168 19.1% 11,895,168 19.1%

d) Terms/right attached to equity shares
The Parent has issued only one class of equity shares having a face value of % 2 per share. Each holder of equity shares is entitled to one vote
per share. The Parent declares and pays dividends in Indian Rupees. In the Board meeting held on 21 May 2026, the dividend proposed by
the Board of Directors of the Parent at ¥ 5 per equity share, which is subject to the approval of the shareholders in the ensuing Annual General
Meeting. This amount has not been recorded as a liability for the year ended 31 March 2026. In the event of liquidation, the holders of equity
shares will be entitled to receive remaining assets of the Parent, after distribution of all preferential amounts, if any. The distribution will be in
proportion to the number of equity shares held by the shareholders.

e) Buybackofshares
There were no buy back of shares and no shares issued pursuant to contract without payment being received in cash during the last 5 years
immediately preceding 31March 2026.

f) Dividends
During the year ended 31 March 2026, the Parent paid the final dividend of % 4 per equity share for the year ended 31 March 2025 amounting to
T 249 Millions.

g) Sharesreserved forissue under options of the Parent

i) Terms and details of the ESOP scheme:

The Parent has granted ESOP Series “Wabag Centenary Stock Option Scheme 2023, the terms and details of which are

summarised below.

Particulars Scheme details
a. Date of Shareholders'approval 30 January 2024
b.  Total number of options approved under ESOP Scheme 2,500,000

c. Vesting Period & Exercise period

Vesting period: Minimum period of 1 Year and maximum period of 4
Years from Grant Date

Exercise period: Maximum period of 3 Years from the respective
Vesting Date
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(Allamounts are in millions of Indian Rupees, unless otherwise stated)

15. Equity share capital (Contd..)

h)

Particulars

Scheme details

d. Pricing formula

Maximum term of options granted

Source of shares (primary, secondary or combination)
Variation in terms of options

Method of settlement

Total number of options granted under ESOP Scheme in 1t
tranche and exercise price of the same

. Method used to account for ESOP Scheme - 2023
(Intrinsic or fair value)

k. Method used & assumptions made to incorporate effects
of expected early exercise

I How expected volatility was determined, including
explanation of the extent to which expected volatility was
based on historical volatility

m. Whether and how any other features of the option grant
were incorporated into the measurement of fair value, such
as market condition.

n.  Weighted average equity share price during the exercise
period

o. ExpensesonEmployee Stock Option Scheme debited to
the Statement of Profit and Loss

Exercise Price shall be as determined by the Nomination and
Remuneration Committee as on the date of Grant, which shall be up
to 25% discount to Market Price. However, the exercise price shall
not be lesser than the face value of shares.

4 Years

Primary

Not applicable

Equity Shares

1,500,000 (Grant Date : 21 March 2024)

3513

The Parent uses the fair value-based method of accounting for
stock options granted

Black-Scholes Options Pricing Model, The following assumptions
were used for calculation of fair value of options granted.

Risk free interest rate 6.97%

Expectedlife of option 25

Expected volatility 3718%

Share price 36828

The expected price volatility is based on the historic volatility of the
parent's share price.

Not applicable

Not applicable

During the year ¥ 101 Million

i)  Options movement during the year

Particulars No of stock options
Number of options outstanding at the beginning of the period 1,389,940
Number of options granted during the year Nil
Number of options allotted during the year 119167
Number of options lapsed during the year 60,000
Number of options outstanding at the end of the period 1,210,773
Money realized by exercise of options (%), as scheme isimplemented directly by the Parent 61132671

Capital management

The Group's capital management objectives are:

- to safeguard the Group's ability to continue as a going concern, and continue to provide optimum returns to the shareholders and all other

stakeholders by building a strong capital base

- to maintain an optimum capital structure to reduce the cost of capital

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to

shareholders, issue new shares, or sell assets to reduce debt.
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15. Equity share capital (Contd..)

Forthe purpose of the Group's capital management, capital includes issued equity capital and all other equity reserves attributable to the equity
holders including non-controlling interests and borrowings, less cash and bank balances.

The Group manages the capital structure and makes adjustments toitin the light of changes ineconomic conditions and the risk characteristics
of the underlying assets. The amounts managed as capital by the Group for the reporting periods under audit are summarized as follows:

As at Asat
31March 2026 31March 2025
Borrowings 2,255 3573
Less: Cash andbank balances ' (10592) (9,462)
NetDebt/ (Cash) (A) (8,337) (5,889)
Total equity (B) 25,737 21,450
Total equity and net debt (C=A+B) 17,400 15,561
Gearing ratio (A/C) (47.9%) (37.8%)
16. Borrowings
As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Secured
Debentures 379 - 594 -
Termloans from others 1155 - 1164 -
Current maturities of long term borrowings - 294 - 296
Working capital demand loan - 108 - -
Foreign currency packing credit and demand loan/ cash - 319 - 1,519
credit
1,534 721 1,758 1,815

The carrying amount of borrowings is considered to be a reasonable approximation of fair value.

Terms, guarantee and repayment details of borrowings

@

(i

(iii)

(iv)

(vi)

276

VA Tech Wabag (Philippines) Inc. has availed secured term loans at an interest of 6.00% to 850% (31 March 2025: 6.00% to 6.50% ) per
annum with scheduled repayements.

The Parent has availed packing credit facilities US dollars and EURO at an interest rate of 2.86% to 6.83% (31 March 2025: 3.21% to 6.99%)
per annum. These packing credits are repayable within 180 days, as applicable, from the date of availment and are secured against foreign
currency receivables of the Parent.

The Parent has availed secured cash credit facilities from banks during the previous year at aninterest rate of 9.65 % to 10.05% per annum and
are secured against receivables of the Parent.

During the financial year 2023-24 the Parent issued debentures to Asian Development Bank, which is secured by first pari-passu charge on the
entire current assets of the Company except MRPL Project and BUIDCO Bhagalpur Project and repayable over 18 quarterly instalments from
August 2024. During the current year interest rate has been repriced to 6.61% per annum (31 March 2025: 7.695% per annum).

Ghaziabad Water Solutions Private Limited had availed secured term loans at an interest rate of 10.85% per annum, interest rate has been
repriced to 9.25% per annum (31 March 2025: 10.85%) per annum with scheduled repayments, payable by end of 31 March 2038.

VA Tech Wabag GmbH, Austria has availed working capital demand loan during the year at aninterest of 3.25 % p.a.+EURIBOR per annum,and
is repayble within 90 days from the date of availment and are secured against receivables of the subsidiary company.

VA TECHWABAG LIMITED |
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17. Trade payables

As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Dues to micro and small enterprises - 714 - M
(Also refer note (a) below)
Duestoothers 1892 11,908 2274 10,347
1,892 12,622 2,274 10,458

Ageing for trade payables - billed - non current outstanding as at 31 March 2026 is as follows:

Outstanding for following periods from due date of payments

Particulars Less than More than
Not Due 1-2 Years 2-3 Years Total

1year 3 Years
MSME - - - - - -
Others 1,886 - - - - 1,886
Disputed dues - MSME - - - - - -
Disputed dues - Others 6 - - - - 6
Total 1,892 - - - - 1,892

Ageing for trade payables - billed - non current outstanding as at 31 March 2025 is as follows:

Outstanding for following periods from due date of payments
Particulars Less than More than

Not Due 1-2 Years 2-3 Years Total
1year 3 Years

MSME - - - - - R
Others 2274 - - - - 2,274
Disputed dues - MSME - - - - - _
Disputed dues - Others - - - - - _
Total 2,274 - - - - 2,274

Ageing for trade payables - billed - current outstanding as at 31 March 2026 is as follows:

Outstanding for following periods from due date of payments

Particulars Less than More than
Not Due 1-2 Years 2-3 Years Total

1year 3 Years
MSME 502 186 11 12 3 714
Others 4927 4,785 1277 260 654 11,903
Disputed dues-MSME - - - - - -
Disputed dues - Others - - - 1 4 5
Total 5,429 4,971 1,288 273 661 12,622
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17. Trade payables (Contd..)

Ageing for trade payables - billed - current outstanding as at 31 March 2025 is as follows

Outstanding for following periods from due date of payments

Particulars Not Due Less than 1-2 Years 2.3 Years More than Total
1year 3 Years

MSME 57 46 2 2 4 m

Others 1,900 6,744 803 399 475 10,321

Disputed dues - MSME - - - - - -

Disputed dues - Others - - 3 - 23 26

Total 1,957 6,790 808 401 502 10,458

(@) Fordetails of disclosures pursuant to Section 22 of Micro, Small and Medium Enterprises Development Act (MSMED), 2006 refer note 16(a) of

standalone financial statements.

(b)  Unclaimed credit balances amounting to ¥ 147 Millions (31 March 2025: % 46 Millions) have been reversed from trade payables.

18. Other financial liabilities

As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Employee related payables 25 339 19 303
Unpaid dividends - 0 - 0
Other liabilities - 17 - 24
25 356 19 327
19. Provisions
As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Provision for warranty - 2114 - 1,358
Provision for liquidated damages - - - -
Provision for foreseeable losses on contracts - 1 - 5
Provision for employee benefits
Gratuity, anniversary, severance payments and 74 15 64 75
others
Compensated absences 46 89 54 60
120 2,319 118 1,498
a) Provision for warranty
Year ended Year ended
31March 2026 31March 2025
Balance at the beginning of the year 1,358 999
Created during the year, net 744 438
Utilized during the year (13) (84)
Foreign exchange fluctuation 25 5
Balance at the end of the year 2,114 1,358
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19. Provisions (Contd..)

A provision is recognized for expected warranty claims on construction contracts completed, based on past experience of level of repairs
and returns. It is expected that these costs would be predominantly incurred within one year from the balance sheet date, which generally
coincides with the completion of warranty period of the contract. The assumption used to calculate the provision for warranties are based on
the Group's current status of contracts under execution and information available about expenditure estimated to be incurred based on the
Group's warranty period for contracts completed.

b) Provision forliquidated damages

Year ended Year ended

31March 2026 31March 2025

Balance at the beginning of the year - -
Created during the year, net - 53
Utilized during the year - (53)

Balance at the end of the year - =

The Group provides for liquidated damages when it reasonably expects that a delay in the completion of the project or a shortfall in the
performance parameters might give rise to a claim from the customer. In the event of failure to complete a project as scheduled, or in case of a
performance shortfall, the Group may generally be held liable for penalties in the form of agreed liquidated damages. Liquidated damages are
generally measured and recognized in accordance with the terms of the contracts with customers.

c) Provisionfor foreseeable losses on contracts

Year ended Year ended

31March 2026 31March 2025

Balance at the beginning of the year 5 13
(Reversed)/Created during the year, net ) 8)
Utilized during the year - -
Balance at the end of the year 1 5

The Group provides for foreseeable losses on contracts when it is probable that total contract cost, including expected cost to complete, will
exceed the economic benefits expected to be received under it.

d) Provision for employee benefits

The following tables summarize the components of all defined benefit plans for the year ended 31 March 2026:

) ) Severance
For the year ended 31 March 2026 Gratuity Anniversary
payments
Change in defined benefit obligation
Defined benefit obligation at the beginning of the year 115 5 42
Current Service cost 15 0 0
Past Service cost 68 - -
Interest cost 8 0 1
Actuarial (gain)/losses 13 1 2)
Benefits paid (10) (1) -
Foreign exchange fluctuation - 1 9
Defined benefit obligation at the end of the year 209 6 50
Thereof
Unfunded 103 6 50
Funded 106 - -
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19. Provisions (Contd..)

D) | VA TECHWABAGLIMITED |

) . Severance

For the year ended 31 March 2026 Gratuity Anniversary
payments

Changeinplan assets
Fair value of plan assets at the beginning of the year 98 - -
Expectedreturn on planassets 6 - -
Actuarial gain (5) - &)
Employer contributions 18 - -
Benefits paid (10) - 2
Fair value of plan assets at the end of the year 106 - (o]
Reconciliation of present value of obligation on the fair value of
plan assets
Present value of defined benefit obligation at the end of the year 209 6 50
Fair value of plan assets at the end of the year (106) - 0
Liability recognised in the balance sheet 103 6 50
Components of expenses :
Current service cost 15 0 0
Interest cost 8 0 1
Past service cost 68 - -
Expectedreturns on plan assets (6) - -
Recognized net actuarial (gain)/loss 18 1 (2)
Foreign exchange fluctuation - - -
Net expense recognized in the statement of profit and loss 103 1 (1)

Plan assets do not comprise any of the Group's own financial instruments or any assets used by the entities of the Group. Plan assets can be

broken down into the following categories of investments:

) i Severance
Total plan assets Gratuity Anniversary
payments
Group balance fund 104 - -
Group debt fund 2 - -
Group short term debt fund 0 - -
Total 106 - -
) i Severance
Gratuity Anniversary
payments
Principal actuarial assumptions used:
Discountrate 6.86% 368% 327%
Long-termrate of compensationincrease 10.00% for first 3.00% 3.00%
year,5.00%
thereafter
Attritionrate 20.00% - -
Expected rate of return on plan assets 6.86% - -
Average remaining life (in years) 23 6 3
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19. Provisions (Contd..)

The Group assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.

In accordance with “Code on Social Security, 2020”, the Parent provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan”)
covering eligible employees. The Gratuity plan provides for a lump sum payment to vested employees on retirement (subject to completion
of five years of continuous employment), death, incapacitation or termination of employment that are based on last drawn salary and tenure
of employment. Liabilities with regard to the Gratuity plan are determined by actuarial valuation on the reporting date and the Parent makes
annual contribution to the gratuity fund maintained with an insurance company.

Severance payments are one time settlements payable on termination of employment by the employer or on retirement to employees. These
are calculated on the basis of years of service and the amount or remuneration in accordance with actuarial principles.

Claims for anniversary bonus deriving from collective wage and company agreements were calculated using same parameters as for the
provision for severance payments in accordance with actuarial principles.

Based onhistorical data, the Group expects contributions of ¥ 103 Millions to be paid for financial year 2025-26. The weighted average duration
of the defined benefit obligation as at 31 March 2026 is 4.34 years.

Employee benefits - Maturity profile of defined benefit obligation

Lessthana Between Between

Particulars Over 5years Total
year 1-2years 2-5years

31March 2026

Gratuity 59 40 84 87 270

Anniversary - 6 - - 6

Severance payments - 50 - - 50

The significant actuarial assumptions for the determination of the defined benefit obligation are the attrition rate, discount rate and the long-
term rate of compensation increase. The calculation of the net defined benefit liability is sensitive to these assumptions. The following table
summarizes the effects of changes in these actuarial assumptions on the defined benefit liability as at 31 March 2026.

Gratuit Attritionrate Discountrate Future salary increases
ratui
2 Increase Decrease Increase Decrease Increase Decrease
31March 2026
> Sensitivity level 05% (0.5%) 05% (0.5%) 05% (0.5%)
> |mpact on defined benefit obligation 0.02 (0.03) (3.28) 340 569 (5.49)
) Discountrate Future salary increases
Anniversary
Increase Decrease Increase Decrease
31March 2026
> Sensitivity level 10% (1.0%) 10% (1.0%)
> |mpact on defined benefit obligation (0.37) 042 041 (0.36)
Discountrate Future salary increases
Severance payments
Increase Decrease Increase Decrease
31March 2026
> Sensitivity level 10% (1.0%) 1.0% (1.0%)
> |mpact on defined benefit obligation (1.30) 138 133 (1.28)
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19. Provisions (Contd..)

The following tables summarise the components of all defined benefit plans for the year ended 31 March 2025:

For the year ended 31 March 2025 Gratuity Anniversary Severance
payments
Change in defined benefit obligation
Defined benefit obligation at the beginning of the year 103 6 61
Current Service cost 10 0 0
Past Service cost - - -
Interest cost 6 0 1
Actuarial loss/(gain) 8 ©] 1
Benefits paid (13) - (21
Foreign exchange fluctuation - 0 0
Defined benefit obligation at the end of the year 115 5 42
Thereof
Unfunded 17 6 42
Funded 98 - -
Changein plan assets
Fair value of plan assets at the beginning of the year 80 - -
Expected return on plan assets 6 - -
Actuarial gain 1 - -
Employer contributions 24 - -
Benefits paid (13) - -
Fair value of plan assets at the end of the year 98 - -
Reconciliation of present value of obligation on the fair value of
plan assets
Present value of defined benefit obligation at the end of the year 115 5 42
Fair value of plan assets at the end of the year (98) - -
Liability recognised in the balance sheet 17 5 42
Components of expenses:
Current service cost 10 0 0
Past service cost 6 - -
Interest cost - 0 1
Expected returns on plan assets (6) - -
Recognized net actuarial (gain)/loss 7 ©] 1
Foreign exchange fluctuation - - -
Net expense recognized in the statement of profit and loss 17 (1) 2

Plan assets do not comprise any of the Group's own financial instruments or any assets used by the entities of the Group. Plan assets can be

broken downinto the following categories of investments:

. . Severance

Total plan assets Gratuity Anniversary
payments
Group balance fund 95 - -
Group debt fund 1 - -
Group short term debt fund 0 - -
Total 97 o -
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19. Provisions (Contd..)

. ) Severance
Total plan assets Gratuity Anniversary
payments
Principal actuarial assumptions used:
Discountrate 6.57% 313% 2.75%
Long-termrate of compensationincrease 500% 4.00% 4.00%
Attrition rate 20.00% - -
Expected rate of return on plan assets 6.57% - -
Average remaining life (in years) 23 7 3

The Group assesses these assumptions with the projected long-term plans of growth and prevalent industry standards.

Based on historical data, the Company expects contributions of ¥ 18 Millions to be paid for financial year 2024-25. The weighted average
duration of the defined benefit obligation as at 31 March 2025 is 4.72 years.

Employee benefits - Maturity profile of defined benefit obligation

Lessthana Between Between

Particulars Over 5years Total
year 1-2years 2-5years

31March 2025

Gratuity 34 21 45 44 144

Anniversary - 6 - - 6

Severance payments - 44 - - 44

The significant actuarial assumptions for the determination of the defined benefit obligation are the attrition rate, discount rate and the long-
term rate of compensation increase. The calculation of the net defined benefit liability is sensitive to these assumptions. The following table
summarizes the effects of changes in these actuarial assumptions on the defined benefit liability as at 31 March 2025.

e Attritionrate Discountrate Future salary increases
/ Increase Decrease Increase Decrease Increase Decrease
31March 2025
> Sensitivity level 05% (05%) 05% (0.5%) 05% (0.5%)
> |mpact on defined benefit obligation (0.02) 0.01 (1.75) 181 166 (164)
) Discountrate Future salary increases
Anniversary
Increase Decrease Increase Decrease
31March 2025
> Sensitivity level 10% (1.0%) 1.0% (1.0%)
> |mpact on defined benefit obligation (0.36) 042 040 (0.35)
Discountrate Future salary increases
Severance payments
Increase Decrease Increase Decrease
31March 2025
> Sensitivity level 10% (1.0%) 10% (1.0%)
>|mpact on defined benefit obligation (141) 150 144 (1.38)
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19. Provisions (Contd..)

Compensated absences

The Group permits encashment of compensated absences accumulated by their employees on retirement, separation and during the course
of service. The liability in respect of the Group, for outstanding balance of privilege leave at the balance sheet date is determined and provided
on the basis of actuarial valuation performed by an independent actuary. The Group does not maintain any plan assets to fund its obligation
towards compensated absences. The total compensated absences recognised in the statement of profit and loss for the year is ¥ 12 Millions

(Year ended 31 March 2025:3 36 Millions).

Year ended Year ended
31March 2026 31March 2025

Principal actuarial assumptions used:
Discountrate 6.86% 6.57%
Long-term rate of compensationincrease 10.00% for first year, 50%

5.00% thereafter

Attritionrate 20.0% 20.0%
Average remaining life (in years) 23 23

The estimates of future salary increases, considered in actuarial valuation taking into account of inflation, seniority, promotion, attrition and

relevant factors, such as supply and demand in the employment market.

The defined benefit obligation and plan assets are composed by geographical locations as follows:

| Rest of the
India Total
world
31March 2026
Defined benefit obligation 275 57 332
Fair value of plan assets 106 0 106
169 57 226
31March 2025
Defined benefit obligation 202 a7 249
Fair value of plan assets 98 - 98
104 47 151
Defined contribution plans (Refer Note 27): Amount of ¥ 94 Millions (31 March 2025: 3 82 Millions) is recognized as an expenses.
20. Other liabilities
As at 31 March 2026 As at 31 March 2025
Non-current Current Non-current Current
Advance from customers 2,074 2191 1,817 1492
Unbilled payables - 10,583 - 8,056
Statutory dues - 437 - 1,284
Billing in advance of work completed - 22 - 82
Others - 109 - 58
2,074 13,342 1,817 10,972
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21. Current tax liabilities (net)

As at As at
31March 2026 31March 2025
Current tax liabilities net of advance taxes 453 123
453 123
22. Financial Instruments
The carrying value and fair value of financial instruments by categories are as follows:
Categories of financial assets and financial liabilities
Financial assets
at fair value Financial assets Total
throughprofitand atamortized cost ota
loss
As at 31 March 2026
Financial assets
Investments 52 - 52
Trade receivables - 31,717 31,717
Cashandbank balances - 10,592 10,592
Loans - 220 220
Other financial assets - 2,247 2,247
52 44,776 44,828
Financial i .
R . Financial
liabilities at fair R
liabilities at Total
value through i
) amortized cost
profit and loss
As at 31March 2026
Financial liabilities
Trade payables - 14,514 14,514
Borrowings - 2,255 2,255
Lease liabilities - 29 29
Other financial liabilities - 381 381
- 17,179 17,179
Financial assets
at fair value Financial assets
throughprofitand atamortized cost Total
loss
As at 31 March 2025
Financial assets
Investments 44 - 44
Trade receivables - 26,080 26,080
Cashand bank balances - 9446 9446
Loans - 120 120
Other financial assets - 2,304 2,304
44 37,950 37,994
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22. Financial Instruments (Contd..)

Financial
liabilities at fair
value through
profit and loss

Financial
liabilities at Total
amortized cost

As at 31 March 2025

Financial liabilities

Trade payables - 12,732 12,732
Borrowings - 3573 3573
Lease liabilities - 44 44
Other financial liabilities - 346 346

- 16,695 16,695

The carrying value of financial asset and financial liabilities approximates the fair value of financial asset and financial liabilities as at 31 March 2026
and 31 March 2025. Also refer note 39- fair value measurement.

23. Revenue from operations

Year ended Year ended

31March 2026 31March 2025

Sale of services 39,084 32,760
Other operating revenues, net (Also refer note 17(b)) 358 180
39,442 32,940

A Disaggregation of sale of services

Sale of services are disaggregated based on projects, based on customer, based on timing of revenue recognition and based on geography.

a) BasedonProject

Year ended Year ended
31March 2026 31March 2025
Construction contracts 32,260 26,771
Operation and maintenance contracts 6,824 5,989
39,084 32,760

b) Basedon Customer
Year ended Year ended
31March 2026 31March 2025
Industrial 7903 8153
Municipal 31181 24,607
39,084 32,760

c) Based on Timing of revenue recognition

Revenues from construction contracts and operation & maintenance contracts are recognised on '‘Over a point in time' basis and ‘At a
pointin time' basis respectively.
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23. Revenue from operations (Contd..)

d) Basedon Geography

Sale of services can be disaggregated based on geography into 'India’ and 'Rest of the World'. Refer Note 41- Segment Reporting for

further details.

B Transaction price allocated to the remaining performance obligations (Order backlog)

Revenues expected to be recognised in the future relating to performance obligations that are unsatisfied or partially unsatisfied as at 31 March

2026 amount to ¥ 166,234 Millions (31 March 2025:% 124,837 Millions).

Construction contracts are progressively executed over a period of upto 3.5 years and based on specific project schedules. Operation and

maintenance contracts are expected to be executed over a period of 1to 20 years, primarily invoiced on a monthly basis.

C Reconciliation of sales of services with contract price

Year ended Year ended

31March 2026 31March 2025

Opening contract price of orders as at 01 April* 124,837 102,811
Total orders received during the year 74,708 56,918
Total revenue recognised during the year (39,084) (82,760)
Effects of foreign exchange movements & order variations 5773 (2132)
Closing contract price of orders as at 31 March* 166,234 124,837

*Excludes framework contracts amounting to % 6,114 Millions (31 March 2025 : 3 11,830 Millions).

Framework contracts represents contracts wherein advance monies/letters of credit are awaited, hence these are not included in the contract

price of orders as at the reporting date.

24.0Otherincome

Year ended Year ended
31March 2026 31March 2025
Interest income from deposits with banks and others 463 262
Exchange gain on foreign currency, net 467 79
Gain on sale/liquidation of investment in subsidiary/joint venture - 80
Gainon sale of property, plant and equipment, net - 2
Dividendincome 13 23
943 446

25. Cost of sales and services
Year ended Year ended
31March 2026 31March 2025
Engineering costs 58 721
Material costs 17546 13,539
Civilcosts 5763 4908
Erection and commissioning costs 934 74
Taxes and duties 431 242
Site establishment costs 1,249 953
Project consultancy fee 56 57
Warranty expenses (Also refer note 19(a)) 744 438
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25. Cost of sales and services (Contd..)

Year ended Year ended
31March 2026 31March 2025
Foreseeable losses on contracts (Also refer note 19(c)) (4) 8)
Project travel 251 217
Project Insurance 105 66
Power and fuel 231 413
Liquidated damages (Also refer note 19(b)) - 53
Other operation and maintenance expenses 7 908
Other project expenses 1871 2,350
30,006 25,598
26. Changes ininventories
Year ended Year ended
31March 2026 31March 2025
Inventories at the beginning of the year
Contract inventories 207 259
Stores and spares 151 100
A 358 359
Less: Inventories at the end of the year
Contractinventories 217 207
Stores and spares 141 151
B 358 358
Net exchange differences C 32 6
(A-B+C) 32 7
27. Employee benefits expense
Year ended Year ended
31March 2026 31March 2025
Salaries and wages 2,663 2,327
Contribution to defined benefit plans (Also refer note 19(d)) 59 57
Contribution to provident and other defined contribution funds 94 82
Staff welfare expenses 188 179
3,004 2,645
28.Finance costs
Year ended Year ended
31March 2026 31March 2025
Interest expenses for borrowings at amortised cost 230 333
Interest expenses on lease liabilities 0 1
Bank charges 499 454
729 788
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29. Depreciation and amortization expense

Year ended Year ended
31March 2026 31March 2025
Depreciation of property, plant and equipment (Also refer note 5) 58 54
Amortization of intangible assets (Also refer note 5) 4 5
62 59
30. Other expenses
Year ended Year ended
31March 2026 31March 2025
Rent (Also refer note 34) 55 61
Insurance 24 24
Power and fuel 21 24
Rates and taxes 21 20
Repairs and maintenance 96 89
Professional charges (Also refer note 35) 240 197
Communication expenses 13 13
Travellingand conveyance 84 89
Bad and doubtful debts, net 884 (197)
Advertisement 2 8
Loss onsale of property, plant and equipment and Intangible assets, net 1
Research and development expenses 47 40
Corporate social responsibility expenses (Also refer note 36) 52 36
Miscellaneous expenses 86 63
1,626 467
31.Income taxes
The major components of income tax expense for the year ended 31 March 2026 and 31 March 2025 are:
Year ended Year ended
31March 2026 31March 2025
Current tax:
Income tax expense 1,241 781
Deferred tax:
Relating to allowances for credit losses (66) 129
Relating to origination and reversal of temporary differences 13 (14)
Tax expense reported in the statement of profit and loss 1,188 896
Income tax relating to items that will not be reclassified to profit and loss (5) 2)
Tax expense reported in other comprehensive income (5) (2)
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31.Income taxes (Contd..)

Tax reconciliation:

The major components of tax expense and the reconciliation of the expected tax expense based on the domestic effective tax rate of the Parent at

25.49% (Year ended 31 March 2025 : 24.95%) and the reported tax expense in the statement of profit and loss are as follows:

Year ended Year ended
31March 2026 31March 2025
Profit before taxes 4,886 3844
Enacted tax ratesin India 25168% 25168%
Tax on profit at enacted tax rate 1,230 967
Difference between Indian and foreign tax rates and net results of subsidiaries 3) (196)
Tax effect on non deductible expenses 14 10
Deferred tax charges (53) 115
Income tax expense 1,188 896
Current tax 1,241 781
Deferred tax (53) 15
Income tax expense reported in the statement of profit and loss 1,188 896
32. Earnings per equity share (EPS)
Year ended Year ended
31March 2026 31March 2025
For profit for the year
Nominal value of equity shares (in%) 2 2
Profit attributable to owners of the parent (A) 3,705 2953
Weighted average number of equity shares outstanding during the year (B) 62,255,692 62190428
Dilutive effect on weighted average number of equity share options outstanding during the year (C) 841234 903,303
Weighted average number of equity shares for computing diluted EPS (D) = (B + C) 63,096,926 63,093,731
Basic earnings per equity share (A/B) (in3) 59.51 4748
Diluted earnings per equity share (A/D) (in3) 58.72 46.80
33. Contract balances
Year ended Year ended
31March 2026 31March 2025
Movementin contract assets
Opening balance 10,330 8,451
Changes in the measure of progress, claims and other adjustments, net 5,209 3922
Transfers to trade receivables, net (38,703) (2,043)
Closing balance 11,836 10,330
Year ended Year ended
31March 2026 31March 2025
Movement in contract liabilities
Opening balance 3,391 4,551
Billing-in-advance for work completed 16 71
Advances received during the year 1,772 532
Revenues recognised during the period (77) (414)
Advances offset against billing, net (815) (1,349)
Closing balance 4,287 3,391
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34.Leases

Leases include several office buildings and vehicles.

Year ended Year ended
31March 2026 31March 2025

(A) Expenses related to leases recognised in Statement of Profit and Loss:
Interest expense onlease liabilities 0 1
'Expenses relating to short term leases (Also refer note 30) 55 61
'Depreciation expenses of right to use assets 15 19

(B) 'Payments related to leases recognised in Statement of Cash Flows:

'(De—Recognition)/ Recognition of lease liabilities (15) (40)
Interest paid on lease liabilities (Also refer note 28) 0 1

(C) Totalright to use assetsrecognised for the year ended 31 March 2026 :

Property, plant and equipment

Right to use assets class wise

Buildings Vehicles Total
Gross carrying value
Balance as at 31 March 2025 28 97 125
Additions - - -
Disposals - 23 23
Effects of foreign currency translation 4 1 5
Balance as at 31 March 2026 32 75 107
Accumulated depreciation/amortization
Balance as at 31 March 2025 9 51 61
Depreciation/amortization expense for the year 13 2 15
Reversal on disposal of assets - 21 21
Effects of foreign currency translation 4 0 4
Balance as at 31 March 2026 26 33 59
Net carrying value
Balance as at 31 March 2025 19 46 64
Balance as at 31 March 2026 6 42 48
(D) Maturity analysis of lease liabilities as at 31 March 2026:
Asat Asat
31March 2026 31March 2025
Current lease liabilities liquidity analysis
Within 6 months 6 10
Within 6-12 months - 6
Non-Current lease liabilities liquidity analysis
Within1to 5 years 23 28
Laterthan 5 years - -

| Annual Report 2025-26 }—m



(@WABAG ‘

sustainable solutions. for a better life. ‘

Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

35. Remuneration to auditors of the Parent (included as part of professional charges) *

Year ended Year ended
31March 2026 31March 2025
As auditor
Audit fees 7 6
Taxation matters 0 0
Other services 3 1
Reimbursement of expenses 1 1
12 8
* excluding taxes and amounts paid to component auditors
36. Expenditure on Corporate Social Responsibility (CSR)
Year ended Year ended
31March 2026 31March 2025
a) Amount required to be spent by the company during the year 50 36
b) Amount of expenditure incurred 52 36
c) Shortfallat the end of the year - -
d) Total of previous years shortfall - -
e) Nature of CSR activities* - -

f)  Details of related party transactions - -

#Skill Development activities

37.Service Concession Arrangements

The significant terms of the agreements entered into by the subsidiaries of the Parent towards design, construction, operation and maintainance of
Water Treatment Plants on Design Build Finance Operate Transfer (DBFOT’) basis are as below :

Ghaziabad Water Solutions Private Limited

Subsidiary ) . . L

(Formerly known as Digha STP Projects Private Limited )

Project Description Design, finance, construct/renovate, complete, operate and maintain the new 40 MLD Recycle and Re-
use Tertiary Treatment Reverse Osmosis (‘T TRO) plant and infrastructure in Ghaziabad

Concession Authority Ghaziabad Nagar Nigam (GNN')

Key Terms - Construction period of 2 years including 3 months of trial run and O&M period of 15 years

- One portion of the bid EPC cost shall be paid to the concessionaire over the construction periodin
specific milestones

- Balance portion of the bid EPC cost shall be paid over 15 years starting after the Commercial
Operation Date (COD)

- Theconcessionaire will also receive the O&M charges along with escalation as per contract during
the 15 year O&M tenure on a monthly basis and is required to adhere and maintain contractual
performance parameters

Effective / Appointed Date 02 March 2022

Project bid cost ¥ 5,940 Millions (including taxes)

Classification Dues from the concession authority have been recognised as Financial Assets, backed by an
unconditional right to receive cash from the grantor

Revenue recognised Z172 Millions (Previous year: T 296) (excluding taxes)
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38. Related party disclosures

a)

b)

c)

Names of related parties and nature of relationship

Nature of relationship

Name of related party

Associates

Joint Venture
Key Management Personnel (KMP)

Other Related Party (Relative of
Chairman & Managing Director)

Windhoek Goreangab Operating Company (Pty) Limited, Namibia

VA Tech Wabag and Roots Contracting LLC, Qatar

DK Sewage Project Private Limited, India

Ganga STP Project Private Limited, India

Ghaziabad Bio Energy Private Limited (Joint Venture effective 16 February 2026)
Mr. Rajiv Mittal - Chairman & Managing Director

Mr. S Varadarajan - Whole time Director & Chief Growth Officer

Mr. Milin Mehta - Independent Director

Mrs. Vijaya Sampath - Independent Director

Mr. Ranijit Singh - Additional Director

Mr. Amit Goela - Non Executive Non-Independent Director

Mr. Skandaprasad Seetharaman - Chief Financial Officer

Mr. Shailesh Kumar - CEO India Cluster

Mr. Arulmozhi - CFQ, India Cluster

Mr. Bhupesh Chowdhary Nagineni - Deputy Managing Director (wef 21 May 2026)
Mr. Anup Kumar Samal - Company Secretary & Compliance Officer

Mr. Rohan Mittal - Head — Strategy & Business Growth—GCC (wef 21 May 2026) (Relative of
Chairman & Managing Director)

Ms. Shamali Chavan - Senior Engineer (wef 14 February 2025)

Ms. Ruchi Mittal - Consultant (wef 02 June 2025)

Transactions with related parties

Year ended 31 March 2026 Year ended 31 March 2025

Associates Joint venture Associates Joint venture

Sales of goods and services 138 - 624 -

Investments 22 0 - -

Other operatingincome 17 - 5 -
Balances with related parties

As at 31 March 2026 As at 31 March 2025

KMP and KMP and

Associates Jointventure otherrelated Associates Jointventure otherrelated

party party

Advances/amount recoverable 575 - - 770 - -

Loanincluding interest 247 - - 128 - -

Creditors/Payables 12 - 12 9 - 8

Note:

The maximumamount of loans outstanding during the year in accordance with Regulation 34(3) of the SEBI(Listing Obligations and Disclosure
Requirements) Regulations 2015 are as below :

i) Ganga STP Projects Private Limited - Z 117 Millions (31 March 2025: 3 105 Millions)

i)  DKSewage Projects Private Limited - ¥ 116 Millions (31 March 2025: % 15 Millions)
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38. Related party disclosures (Contd..)

d) Remuneration to Key Management Personnel and Other Related Party :

Year ended Year ended

31March 2026 31March 2025

Salaries including bonus 143 104
Post employment and termination benefits* 10 8
Commission 8 7

*Provisions for contribution to gratuity, leave encashment and other defined benefit are determined by actuary on an overall Company basis at the end of each year and,
accordingly, have not been considered in the above information.

All transactions with these related parties are in the ordinary course of business transactions with individual related parties are disclosed to the stock exchanges as per the
SEBI (LODR) Regulations on a half yearly basis.

39. Fair value measurement
Fair value measurement hierarchy

The Group records certain financial assets and financial liabilities at fair value on a recurring basis. The Group determines fair values based on the
price it would receive to sell an asset or pay to transfer aliability in an orderly transaction between market participants at the measurement date and
inthe principal or most advantageous market for that asset or liability.

The Group holds certain fixed income investments, and other financial assets such as employee advances, deposit etc., which must be measured
using the fair value hierarchy and related valuation methodologies. The guidance specifies a hierarchy of valuation techniques based on whether
the inputs to each measurement are observable or unobservable. Observable inputs reflect market data obtained from independent sources, while
unobservable inputs reflect the Group's assumptions about current market conditions. The fair value hierarchy also requires the Group to maximize
the use of observable inputs and minimize the use of unobservable inputs when measuring fair value.

Financial assets and financial liabilities measured at fair value in the balance sheet are grouped into three Levels of fair value hierarchy. The three
Levels are defined based on the observability of significant inputs to the measurement, as follows:

>Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

>Level 2: Inputs other than quoted prices included within Level 1that are observable for the asset or liability, either directly (i.e. prices) or indirectly (ie.
derived from prices)

>Level 3: Inputs for assets or liabilities that are not based on observable market data (unobservable inputs)

The following table shows the Levels within the hierarchy of financial and non-financial assets and liabilities measured at fair value ona recurring basis
as at 31 March 2026 and 31 March 2025:

Quantitative disclosures for fair value measurement hierarchy for assets as at 31 March:

Fair value measurement using

Particulars Date. of Carrying Level1 Level2 Level3
valuation value
i) Assets measured at fair value:
Fair value through statement of profit and loss
Investments
2026 31March 2026 52 - - 52
2025 31March 2025 44 - - 44

BESD) | VA TECHWABAGLIMITED |



Corporate Overview [t Statutory Reports y Financial Statements

Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

39. Fair value measurement (Contd..)
ii)  Liabilities measured at amortized cost:
Interest-bearing loans and borrowings:

The Group ensures a balanced portfolio of fixed and floating rate loans and borrowings. The Group's borrowings as at 31 March 2026 of
T 490 Millions (31 March 2025 ¥ 1,589 Millions) and of ¥ 1,765 Millions (31 March 2025 ¥ 1984 Millions) are on fixed rate and floating rate basis of
interest respectively .

The fair values of the Group's interest-bearing borrowings and loans are determined under amortised cost method using discount rate that
reflects the issuer's borrowing rate as at the end of the reporting period. These rates are considered to reflect the market rate of interest and
hence the carrying values are considered to be at fair value.

40. Nature and extent of risks arising from financial instruments and respective financial risk management
objectives and policies

The Group's principal financial liabilities, comprise borrowings and trade and other payables. The main purpose of these financial liabilities is to
finance the Group's operations and to provide guarantees to support its operations. The Group's principal financial assets include investments, trade
and other receivables and cash and short-term deposits that are created directly fromits operations.

The Group is exposed to market risk, credit risk and liquidity risk. The Group's management oversees the management of these risks. The Group's
management is supported by the Group Treasury Team that advises on financial risks and the appropriate financial risk governance framework in
accordance with the Group’s policies and risk objectives. All derivative activities for risk management purposes are carried out by Group Treasury
Team that have the appropriate skills, experience and supervision. It is the Group's policy that no trading in derivatives for speculative purposes may
be undertaken. The Board of Directors of the Parent review and agree on policies for managing each of these risks, which are summarised below.

a) Marketrisk

The Groupis exposed to market risk through its use of financial instruments and specifically to currency risk, interest rate risk and certain other
price risks, which result from both its operating and investing activities.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest
rates. The Group's exposure to the risk of changes in market interest rates relates primarily to the Group's debt obligations with floating
interest rates.

Interest rate sensitivity

The following table illustrates the sensitivity of profit and equity to a reasonably possible change in interest rates of +/- 1% for the year ended
31March 2026 (31 March 2025 : +/- 1%). These changes are considered to be reasonably possible based on observation of current market
conditions. Sensitivity calculations are based on annualised interest cost on the borrowings at floating rate as of the reporting dates 31 March
2026 and 31March 2025. All other variables are held constant.

Asat As at
31March 2026 31March 2025
Profit before tax
Increase A% 18 20
Decrease 4% (18) (20)
Equity before tax '
Increase 1% 18 20
Decrease % (18) (20)

| Annual Report 2025-26 }—m



C@WABAG ‘

sustainable solutions. for a better life. ‘

Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

40. Nature and extent of risks arising from financial instruments and respective financial risk management
objectives and policies (Contd..)

Foreign currency risk
The Group enters into transactions of sales and purchases in various currencies based on the domiciliation of the entities of the group. Euro

(EUR) and United States Dollar (USD) are the major currencies transacted in, outside the functional currency (%) of the Parent.

To mitigate the Group's exposure to foreign currency risk, cash flows in foreign currencies are monitored and forward exchange contracts are
entered into in accordance with the Group's risk management policies. Where the amounts to be paid and received in a specific currency are
expected tolargely offset one another, no further hedging activity is undertaken.

Foreign currency denominated financial assets and financial liabilities which expose the Group to currency risk are disclosed below. The
amounts shown are those reported to the key management and are translated at the closing rate:-

Foreign currency exposure (in ¥ millions)

usD EUR
31March 2026
Financial assets 14,654 2,290
Financial liabilities 2,799 951
31March 2025
Financial assets 7922 289
Financial liabilities 2,635 690

Currency risk (or foreign exchange risk) arises on financial instruments that are denominated in a foreign currency, ie. in a currency other
than the functional currency, of the respective entity, in which they are measured. For the purpose of this disclosure, currency risk does not
arise from financial instruments that are non-monetary items or from financial instruments denominated in the functional currency of the
respective entities.

The following table illustrates the sensitivity of profit and equity with regard to the Group's financial assets and financial liabilities and the USD/Z
exchange rate and EUR/Z exchange rate ‘all other things being equal’. It assumes a +/- 1% change of the USD/Z and EUR/T exchange rate for
the year ended 31 March 2026 (31 March 2025 : +/-1%).

If the ¥ had strengthened against the USD by 1% during the year ended 31 March 2026 (31 March 2025: 1%) and EUR by 1% during the year
ended 31 March 2026 (31 March 2025 : 1%) respectively, thenit would have had the following impact on profit before tax and equity before tax :

As at As at
31March 2026 31March 2025

Profit before tax
usD % 19 53
EUR A% 13 @)
' 132 49

Equity before tax
usD A% 19 53
EUR +1% 13 (4)
' 132 49

If the ¥ had weakened against the USD by 1% during the year ended 31 March 2026 (31 March 2025: 1%) and EUR by 1% during the year ended
31March 2026 (31 March 2025: 1%) respectively, there would be an equal but opposite effect on the above currencies to the amount shown
above, on the basis that all other variables remain constant.
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40. Nature and extent of risks arising from financial instruments and respective financial risk management
objectives and policies (Contd..)

b) Creditrisk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Group. The Group is exposed to this risk for various financial
instruments, for example on trade receivables, deposits etc. The Group's maximum exposure to credit risk is limited to the carrying amount of
financial assets recognised at 31 March, as summarised below:

Classes of financial assets

As at Asat

31March 2026 31March 2025

Tradereceivables 31,717 26,080
Cash and cash equivalents balances 7851 7
Bank balances other than those mentioned in cash and cash equivalents 2,741 2,269
Loans 220 120
Other financial assets 2,247 2,304

The Group continuously monitors defaults of customers and other counterparties, identified either individually or by the Group,andincorporates
this information into its credit risk controls. The Group's policy is to transact only with counterparties who are highly creditworthy which are
assessed based oninternal due diligence parameters.

In respect of trade receivables, the Group is not exposed to any significant credit risk exposure to any single counterparty or any group of
counterparties. Customer credit risk is managed based on Group's established policy, procedures and control relating to customer credit risk
management, pursuant to which outstanding customer receivables are regularly monitored by the management. Credit quality of the customer
is assessed based on historical information in relation to pattern of collections, defaults and credit worthiness of the customer. As at 31 March
2026, the Group had 18 (31 March 2025: 17) customers that owed the Group more than ¥ 500 millions each and accounted for approximately
74% (31 March 2025: 77%) of all the receivables outstanding. As at 31 March 2026, the Group has certain trade receivables that have not been
settled by the contractual due date but are not considered to be impaired. (Also refer note 7)

The credit risk for Cash and cash equivalents, balance with bank are considered negligible, since the counterparties are reputable banks with
high quality external credit ratings.

Otherfinancial assets mainly comprises of tender deposits and security deposits which are given to customers or other governmentalagencies
in relation to contracts executed and are assessed by the Group for credit risk on a continuous basis. The credit risk on these balances are
estimated to be low as on 31 March 2026.

c) Liquidityrisk

Liquidity risk is risk of the Group not being able to meet its obligations. The Group manages its liquidity needs by monitoring scheduled debt
servicing payments for long-term financial liabilities as well as forecast cash inflows and outflows due in day-to-day business. The data used
for analysing these cash flows is consistent with that used in the contractual maturity analysis below. Liquidity needs are monitored in various
time bands, ona day-to-day and week-to-week basis, as wellas ona monthly, quarterly and yearly basis depending on the business needs. Net
cash requirements are compared to available borrowing facilities in order to determine headroom or any shortfalls. This analysis shows that
available borrowing facilities are expected to be sufficient over the lookout period.

The Group's objective is to maintain cash and marketable securities to meet its liquidity requirements for 30-days period at a minimum. This
objective was met for the reporting periods. Funding for long term liquidity needs is additionally secured by an adequate amount of committed
credit facilities.
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40. Nature and extent of risks arising from financial instruments and respective financial risk management
objectives and policies (Contd..)

The Group considers expected cash flows from financial assets in assessing and managing liquidity risk, in particular its cash resources and
trade receivables. The Group's existing cash resources and trade receivables significantly exceed the current cash outflow requirements. Cash
flows from trade receivables are due within six months except for retention and long term trade receivables which are governed by the relevant
contract conditions.

The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of bank overdrafts and borrowings.
The Group assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. The Group has access to a
sufficient variety of sources of funding and debt maturing within 12 months can be rolled over with existing lenders.

The table below analyses non-derivative financial liabilities of the Group into relevant maturity groupings based on the remaining period from
the reporting date to the contractual maturity date. The amounts disclosed in the table are contractual undiscounted cash flows including
interest as at 31 March 2026 and 31 March 2025.

Current Non-current
As at 31 March 2026 —
Within 6 months 6 to12months 1to5years Laterthan5years
Borrowings 620 248 1115 1273
Trade payables 12,268 354 1,892 -
Leaseliabilities 6 - 23 -
Other financial liabilities 350 6 25 -
13,244 608 3,055 1,273
Current Non-current
As at 31 March 2025 =
Within 6 months 6 to12months 1to5years Laterthan5years
Borrowings 1635 21 822 1024
Trade payables 9,269 1189 2,274 -
Lease liabilities 10 6 28 -
Other financial liabilities 315 12 19 -
11,229 1,418 3,143 1,024
41. Segmentreporting

Considering the risk/return profiles of the segments between product and geography, the Group has identified geography as reportable segmentin
accordance with Indian Accounting Standard (Ind AS) 108 "Operating Segments".

Particulars India Rest of world Unallocated Total
For the year ended 31 March 2026

Revenue

External sales 18,643 20913 - 39,556
Other operating revenue - - 521 521
Inter-segment sales* (56) (579) - (635)
Total revenue 18,587 20,334 521 39,442
Results

Segment result 3,201 5,846 - 9,047
Share of profit of associates, net - 7 - 7
Unallocated corporate expenses - - (4,692) (4,692)
Operating profit 3,201 5,853 (4,692) 4,362
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41. Segmentreporting (Contd..)

Particulars India Rest of world Unallocated Total
Interest and finance charges, net - - (253) (253)
Otherincome - - 824 824
Profit before exceptional items and tax 3,201 5,853 (4.121) 4,933
Exceptional items - - (47) (47)
Profit before tax 3,201 5,853 (4,168) 4,886
Income taxes - - (1188) (1188)
Profit after tax 3,201 5,853 (5,356) 3,698
Non-controlling interests - - 7 7
Profit for the year attributable to owners of the 3,201 5,853 (5,349) 3,705
Parent

As at 31 March 2026

Other information

Segment assets 24454 27,826 - 52,280
Unallocated corporate assets - - 8944 8944
Total assets 24,454 27,826 8,944 61,224
Segment liabilities 15,995 17,347 - 33,342
Unallocated corporate liabilities - - 2145 2145
Total liabilities 15,995 17,347 2,145 35,487
For the year ended 31 March 2026

Capital expenditure - - 52 52
Depreciation and amortization - - 62 62
Other non cash expenditure, net - - 117 M7

*Net of intra-segment eliminations of sales within India

Particulars India Rest of world Unallocated Total
For the year ended 31 March 2025

Revenue

External sales 18,012 15,525 - 33,537
Other operating revenue - - 317 317
Inter-segment sales (472) (442) - (914)
Total revenue 17,540 15,083 317 32,940
Results

Segment result 3,041 414 - 7155
Share of profit of associates and a joint venture, net - 22 - 22
Unallocated corporate expenses - - B.171) 3:171)
Operating profit 3,041 4136 (3171) 4,006
Interest and finance charges, net - - (421 (421)
Otherincome - - 258 258
Profit before tax 3,041 4136 (3,333) 3,844
Income taxes - - (896) (896)
Profit after tax 3,041 4,136 (4,229) 2,948
Non-controlling interests - - 5 5
Profit for the year attributable to owners of the 3,041 4,136 (4,224) 2,953
Parent

As at 31 March 2025

Other information

Segment assets 23926 19,821 - 43,747
Unallocated corporate assets - - 8926 8,926
Total assets 23,926 19,821 8,926 52,673

| Annual Report 2025-26 }—m



(@WABAG ‘

sustainable solutions. for a better life. ‘

Notes forming part of the Consolidated Financial Statements

(Allamounts are in millions of Indian Rupees, unless otherwise stated)

41. Segmentreporting (Contd..)

Particulars India Rest of world Unallocated Total
Segment liabilities 16,111 11,241 - 27352
Unallocated corporate liabilities - - 3,871 3,871
Total liabilities 16,111 11,241 3,871 31,223
For the year ended 31 March 2025

Capital expenditure - - 45 45
Depreciation and amortization - - 59 59
Other non cash expenditure, net - - 276 276

Revenue from one customer in Indian segment and one customer in the rest of the world segment individually exceed 10% of the total consolidated

revenue from operations for the year ended 31 March 2026 and 31 March 2025.

42, Statutory group information

Net assets, i.e. total ) i Sharein other Shareintotal
i Share in profit or (loss) .. L
assets minus total comprehensive income comprehensive income
. for the year ended
. liabilities as at for the year ended for the year ended
Name of the entity in the As % of
Group As % of ) ° As % of other As % of total
) consolidated B} _
consolidated Amount profitor Amount comprehensive Amount comprehensive Amount
netassets income income
(loss)

Parent
VA Tech Wabag Limited
31March 2026 819% 21,082 904% 3344 98.7% 667 AN7% 4,011
31March 2025 83.2% 17,836 92.0% 2,713 100.2% 166 92.5% 2,879
Indian Subsidiaries
Ghaziabad Water Solutions
Private Limited
31March 2026 (0.7%) (170) (0.2%) (7) - - (0.2%) (7)
31March 2025 (0.8%) (163) (4.2%) (123) - - (3.9%) (123)
Foreign subsidiaries
VA Tech Wabag (Philippines)
Inc
31March 2026 04% 111 (05%) (17) 01% 1 (04%) (16)
31March 2025 06% 128 (2.3%) (67) 0.2% 0 (21%) (67)
VA Tech Wabag Muscat LLC
31March 2026 01% 24 01% 5 - - 01% 5
31March 2025 01% 17 0.0% 1 - — 0.0% 1
Wabag Muhibbah JV SDN.BHD.
31March 2026 04% 95 (06%) (20) - - (0.5%) (20)
31March 2025 05% 97 (0.3%) (10) - - (0.3%) (10)
Wabag Belhasa JV WLL
31March 2026 06% 152 2.8% 105 - - 24% 105
31March 2025 0.2% 37 05% 14 - - 04% 14
VA Tech Wabag And Roots
Contracting LLC- Project-I
31March 2026 0.0% 5 0.0% - - — 0.0% -
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42, Statutory group information (Contd..)

Net assets, i.e. total . ) Shareinother Sharein total
. Share in profit or (loss) L. L.
assets minus total comprehensive income comprehensive income
- for the year ended
. liabilities as at for the year ended for the year ended

Name of the entity in the As%of
Group As % of consolidated As % of other As % of total

consolidated Amount profitor Amount comprehensive Amount comprehensive Amount

net assets income income
(loss)

31March 2025 0.0% 5 (0.0%) (1) - - (0.0%) (M
VA Tech Wabag (Singapore)
Pte Limited
31March 2026 32% 827 0.3% 10 - - 0.2% 10
31March 2025 34% 733 50% 146 - - 47% 146
Va Tech Wabag Limited
Pratibha Industries Limited JV
31March 2026 0.2% 47 0.0% 1 - - 0.0% 1
31March 2025 02% 46 0.0% 1 - - 0.0% 1
VA Tech Wabag Gmbh
31March 2026 172% 4434 57% 21 - - 4.8% 21
31March 2025 16.8% 3,607 29.5% 870 (0.4%) () 279% 870
Wabag Water ServicesSR.L.
31March 2026 - - - - - - 0.0% -
31March 2025 0.0% - (0.4%) (1) - - (04%) (1)
VA Tech Wabag Su Teknolojisi
VeTic.AS
31March 2026 (1.0%) (249) 01% 4 - - 01% 4
31March 2025 (1.0%) (217) 0.0% 1 - - 0.0% 1
VA Tech Wabag Tunisie
SARL
31March 2026 17% 435 4.2% 156 - - 36% 156
31March 2025 10% 222 24% 70 - - 2.3% 70
VA Tech Wabag Deutschland
Gmbh
31March 2026 - - - - - - - -
31March 2025 - - - - - - - -
Non-controllinginterestin
all subsidiaries
31March 2026 02% 52 (0.2%) (7) 1.2% 8 0.0% 1
31March 2025 02% 51 (0.2%) (5) - - (0.2%) (5)
Associates (investments
as per equity method)
Indian
Ganga STP Project Private
Limited
31March 2026 11% 293 05% 17 - - 04% 17
31March 2025 1.3% 276 12% 35 - - 11% 35
DK Sewage Project Private
Limited
31March 2026 12% 310 (0.9%) (32) - - (0.7%) (32)
31March 2025 15% 320 (0.4%) (13) - - (0.4%) (13)
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42, Statutory group information (Contd..)

Sharein total
comprehensive income

Shareinother
comprehensive income

Net assets, i.e. total

. Share in profit or (loss)
assets minus total

. liabilities as at forthe year ended for the year ended for the year ended

Name of the entity in the As%of
Group As % of consolidated As % of other As % of total

consolidated Amount profitor Amount comprehensive Amount comprehensive Amount

netassets income income
(loss)

VA Tech Wabag And Roots
Contracting LLC- Project-lI
and Project-ll
31March 2026 01% 18 01% 2 - - 0.0% 2
31March 2025 01% 16 (01%) 2) - - (01%) 2)
Windhoek Goreangab
Operating Company (Pty)
Limited
31March 2026 02% 48 05% 20 - - 05% 20
31March 2025 0.2% 38 01% 2 - - 01% 2
Intercompany eliminations
and other adjustments
31March 2026 (6.9%) (1,776) (26%) (95) - - (2.2%) (95)
31March 2025 (74%) (1594) (22.8%) (673) - - (216%) (673)
Total
31March 2026 100.0% 25,737 100.0% 3,698 100.0% 676 100.0% 4,374
31March 2025 100.0% 21,450 100.0% 2,948 100.0% 165 100.0% 3,113

43. Authorization of financial statements

The consolidated financial statements for the year ended 31 March 2026 (including comparatives) is approved by the Board of Directors
on 21 May 2026.

44. Interest in other entities

Summarized financial information of the associates and joint venture, based on its Ind AS financial statements, and reconciliation with the carrying
amount of the investment in consolidated financial statements are set out below:

(a) Investmentsinassociates

Asat Asat
31March 2026 31March 2025
Aggregate carrying amount of associates 669 650
Year ended Year ended
31March 2026 31March 2025

Aggregate amount of the associates share of :
Profit for the year 7 22
Other comprehensive income - -
Total comprehensive income 7 22
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44, Interest in other entities (Contd..)

(b) Investmentsinjoint venture

As at Asat

31March 2026 31March 2025

Aggregate carrying amount of joint venture 0 -
Year ended Year ended

31March 2026 31March 2025

Aggregate amounts of the group's share of:
Profit for the year - -
Other comprehensive income - -
Total comprehensive income - -
Share of profits from associates 7 22
Share of profits from joint venture - -

45, Events after the reporting period

No adjusting or significant non-adjusting events have occurred between the reporting date (31 March 2026) and the date of authorization (21 May
2026), other than those disclosed under respective notes.

46. Contingent liabilities, commitments and guarantees

a) Claimsagainst the Group not acknowledged as debt

Asat Asat

31March 2026 31March 2025

Income tax demand including interest contested in appeal for various assessment years 193 66
Indirect tax matters under dispute including interest contested in appeal for various years 2,279 1,011
Shares of contingent liabilities in subsidiaries with respect of income tax matters 3 3
Shares of contingent liabilities in associates with respect of income tax and indirect tax 23 55

matters

b) Capital commitments

The estimated amounts of contracts to be executed on capital account and not provided for (net of advances) Nil (31 March 2025: Nil).

c) Guarantees excluding financial guarantees: % Nil (31 March 2025: % Nil)
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47. Analytical ratios

31March2026 31March2025 Change Numerator Denominator
a) Current Ratio 171 1.70 05% Currentassets Current Liabilities
b) Debt-Equity Ratio* 0.09 017 (474%) Total Debt (Long& Short  Shareholder’s Equity
term)
c) DebtService Coverage Ratio* 7.21 496 454% Earnings available for Debt Service
debt service
d) ReturnonEquity Ratio (ROE) 15.7% 14.9% 55% Net Profits after taxes Average Shareholder’s Equity
e) Inventoryturnover Ratio 910 761 195% Cost of goods sold or Average Inventory
sales
f)  Trade Receivables turnover 1.35 128 59% Net Credit Sales Average Accounts Receivable
Ratio
g) Trade payables turnover Ratio 2.20 21 45% Net Credit Purchases Average Trade Payables
h) Net capital turnover Ratio 186 186 (0.3%) NetSales Working Capital
i) Net profit Ratio 95% 9.0% 51% Net Profit Net Sales
))  Returnon Capital employed 186% 16.9% 95% Earningbeforeinterest  Capital Employed
(RoCE) and taxes

*Due to considerable reduction in debt and increase in PAT as compared to previous year.

#Due to reductionininterest and increase in earnings

Allinvestments are non current in nature and invested in group companies. Hence return on investment ratio is not computed

48. Additional disclosures under Schedule lll Division Il of the Companies Act

With respect to entities incorporated in India (referred to as "Indian Entities") and consolidated in the financial statements:

a)  No proceedings have been initiated on or are pending against the Indian Entities for holding benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and Rules made thereunder, as at the end of the year.

b)  Thelndian Entities has not been declared as a wilful defaulter by any bank or financial institution or government or any government authority.

c)  Aspertheinformation available with the Indian Entities, the Indian Entities has not entered into any transactions with the companies struck off
under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 (31 March 2025: Nil)

d)  Therehasbeenno charges or satisfaction yet to be registered with ROC beyond the statutory period as at the end of the year

e) Indian Entities has not traded or invested in Crypto currency or Virtual Currency during the financial year ended 31 March 2026 (31
March 2025: Nil).
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48. Additional disclosures under Schedule lll Division Il of the Companies Act (Contd..)

f) No funds have beenadvanced orloaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Indian Entities to or in any other person(s) or entity(ies), including foreign entities (‘Intermediaries”) with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Indian Entities (Ultimate Beneficiaries).
The Indian Entities has not received any fund from any party(s) (Funding Party) with the understanding that the Indian Entities shall whether,
directly or indirectly lend or invest in other persons or entities identified by or on behalf of the Indian Entities (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries (31 March 2025: Nil).

g) Thelndianentities are using IFS ERP (accounting software) for maintaining books of accounts. Audit trail was operational throughout the year
and audit trial backup has been preserved as required under Act, except for two Indian Entities for the previous year as it was maintained in
electronic form.

h)  EffectiveNovember 21,2025, the Government of India has consolidated multiple existing labour legislations into a unified framework comprising
four Labour Codes collectively referred to as the ‘New Labour Codes’. Under Indian Accounting Standard 19 “Employee Benefits’, changes
to employee benefit plans arising from legislative amendments constitute a plan amendment, requiring recognition of past service cost
immediately in the statement of profit and loss. The New Labour Codes has resulted in estimated one time increase in provision for employee
benefits of ¥ 47 Millions and the same has been recognized as an Exceptional ltems in the Consolidated Statement of Profit and Loss for the
year ended 31 March 2026. The Government of India is in the process of notifying related rules to the New Labour Codes and impact of these
willbe evaluated and accounted for in accordance with applicable accounting standards in the period in which they are notified.

49. Figures for the previous year have been regrouped/re-classified to conform to the figures of the current year. Values less than ¥ 0.5 Million is
disclosed as Zero.

Notes 1to 49 forman integral part of these consolidated financial statements

Interms of our report of even date attached
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